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RULES  AND  REGULATIONS 


Title  31 — Money  and  Finance:  Treasury 

CHAPTER  II— FISCAL  SERVICE, 
DEPARTMENT  OF  THE  TREASURY 

SUBCHAPTER  B — BUREAU  OF  THE  PUBLIC 
OEBT 

PART  306— GENERAL  REGULATIONS 
GOVERNING  U.S.  SECURITIES 

The  regulations  in  31  CFR  Part  306 
have  been  revised  and  amended  for  the 
purpose  of  facilitating  the  functioning 
of  transactions  in  marketable  U.S. 
securities. 

Notice  and  public  procedures  are  un¬ 
necessary  and  are  dispensed  adth  as  the 
revision  is  largely  declaratory  of  the  re¬ 
visions  and  amendments  heretofore  pub¬ 
lished  in  the  Federal  Register  and  hscal 
policy  of  the  United  States  is  involved. 
The  changes  were  effected  under  author¬ 
ity  of  R.S.  3706;  40  Stat.  286.  502,  844, 
1309  ;  42  Stat.  321;  46  Stat.  20;  48  Stat. 
343;  49  Stat.  20;  50  Stat.  481;  52  Stat. 
447;  53  Stat.  1359;  56  Stat.  189;  73  Stat. 
622;  and  85  Stat.  5.  74  (31  U.S.C.  738a, 
739,  752,  752a,  753,  754,  754a,  and  754b) ; 
5  U.S.C.  301. 

Dated:  March  9. 1973. 

[seal]  John  K.  Carlock, 

Fiscal  Assistant  Secretary. 

Department  of  the  Tresisury  Circular 
No.  300,  TTiird  Revlsi<m.  dated  December 
23.  1964  (31  CFR  Part  306),  as  amended, 
is  hereby  further  amended  and  issued  as 
the  Fourth  Revision. 

Subpart  A — General  Information 

306.0  AppllcabUlty  of  regulations. 

306.1  Official  agencies. 

306.2  Definitions  of  words  and  terms  used 

In  these  regulations. 

306.3  Transportation  charges  and  risks  In 

the  sh4>ment  of  secxiritles. 

Subpart  B — Registration 

306.10  General. 

306.11  Forms  of  registration  for  transfer¬ 

able  securities. 

306.12  Errors  in  registration. 

306.13  Nontransferable  securities. 

Subpart  C — Transfers,  Exchanges  and  Reissues 

306.15  Transfers  and  exchanges  of  securi¬ 

ties — closed  periods. 

306.16  Exchanges  of  registered  securities. 

306.17  Exchanges  of  registered  aecuritles 

for  coupon  securities. 

306.18  Exchanges  of  coup<m  securities  for 

registered  secvultles. 

306.19  Denominational  exchanges  of  cou¬ 

pon  securities. 

306.20  Reissue  of  registered  transferable 

securities. 

306.21  Reissue  of  nontransferable  securi¬ 

ties. 

306.22  Exchange  of  Treasury  Bonds,  In¬ 

vestment  Series  B-1975-80. 

Subpart  D — Redemption  or  Payment 

306.25  Presentation  and  surrender. 

306.26  Redemption  of  registered  securities 

at  maturity,  upon  prior  call,  or 
for  prerefunding  or  advance  re¬ 
funding. 

306.27  Redemption  of  bearer  securities  at 

maturity,  upon  prior  call,  or  for 
advance  refunding  or  prerefund¬ 
ing. 

306.28  Optional  redemption  of  Treasury 

bonds  at  par  (before  matxu*lty 
or  call  redemption  date)  and  ap¬ 
plication  of  the  proceeds  in  pay¬ 
ment  of  Federal  estate  taxes. 


Subpart  E — Interest 

Sec. 

80685  Computation  of  interest. 

306.36  Termination  of  Interest. 

306.37  Interest  on  registered  securities. 

306.38  Interest  on  bearer  securities. 

Subpart  F — Assignments  of  Registered 
Securities — General 

306.40  Execution  of  assignments  or  special 

endorsements. 

306.41  Form  of  assignment. 

306.42  Alterations  and  erasures. 

306.43  Voidance  of  assignments 

306.44  Discrepancies  in  names. 

306.45  Officers  authorized  to  certify  assign¬ 

ments. 

306.46  Duties  and  responsibilities  of  cer¬ 

tifying  officers. 

306.47  Evidence  of  certifying  officer's  au¬ 

thority. 

306.48  Interested  persons  not  to  act  as 

certifying  officer  or  witness. 

306.49  Nontransferable  securities. 

Subpart  G — Assignments  by  or  in  Behalf  of 
Individuals 

306.55  Signatures,  minor  errors  and  change 

of  name. 

306.56  Assignment  of  securities  registered 

in  the  names  of  or  assigned  to 
two  or  more  persons. 

306.57  Minors  and  Incompetents. 

306.58  Nontransferable  securities. 

Subpart  H — Assignments  In  Behalf  of  Estates  of 
Dressed  Owners 

306.65  Special  provisions  applicable  to 

small  amounts  of  securities,  in¬ 
terest  checks,  or  redemption 
checks. 

306.66  Estates — administration. 

306.67  Estates  not  administered. 

306.68  Nontransferable  securities. 

Subpart  I — Assignments  by  or  in  Behalf  of 
Trustees  ada  Similar  Fiduciaries 

306.75  Individual  fiduciaries. 

306.76  Fiduciaries  acting  as  a  unit. 

306.77  Corepresentatives  and  fiduciaries. 

306.78  Nontransferable  securities. 

Subpart  J — Assignments  in  Behalf  of  Private  or 
Public  Organizations 

306.85  Private  corporations  and  unincor¬ 

porated  associations  (including 
nominee  corporations). 

306.86  Change  of  name  and  succession  of 

private  organizations. 

306.87  Partnerships  (including  nominee 

partnerships) . 

306.88  Political  entitles  and  public  cor¬ 

porations. 

306.89  Public  officers. 

306.90  Nontransferable  securities. 

Subpart  K — Attorneys  in  Fact 

306.95  Attorneys  in  fact. 

306.96  Nontransferable  securities. 

Subpart  L — ^Transfer  Through  Judicial 
Proceedings 

306.100  Transferable  securities. 

306.101  Evidence  required. 

306.102  Nontransferable  securities. 

Subpart  M — Requests  for  Suspension  of 
Transactions 

306.105  Requests  for  suspension  of  trans¬ 

actions  in  registered  securities. 

306.106  Requests  for  suspension  of  trans¬ 

actions  in  bearer  securities. 

Subpart  N — Relief  for  Loss,  Theft,  Destruction, 
Mutilation,  or  Defacement  of  Securities 

306.110  Statutory  authority  and  require¬ 

ments. 

306.111  Procedure  for  applying  for  relief. 

306.112  Type  of  relief  granted. 

306.113  Cases  not  requiring  bonds  of  in¬ 

demnity. 


Subpert  O — Book-Entry  Procedure 

Sec. 

306.115  Definition  of  terms. 

306.116  Authority  of  Reserve  Banks. 

306.117  Scope  and  effect  of  book-entry 

procedure. 

306.118  Transfer  or  pledge. 

306.119  Withdrawal  of  Treasury  securities. 

306.120  Delivery  of  Treasury  securities. 

306.121  Registered  bonds  and  notes. 

306.122  Servicing  book-entry  Treasury  se¬ 

curities;  payment  of  Interest, 
payment  at  matiirity  or  upon 
call. 

Subpart  P— Miscellaneous  Provisions 

306.125  Additional  requirements. 

306.126  Waiver  of  regulations. 

306.127  Preservation  of  existing  rights. 

306.128  Supplements,  amendments  or  re¬ 

visions. 

Appendix  to  Subpart  E — Interest.  Computa¬ 
tion  of  Interest  on  Treasury  Bonds.  Notes, 
and  Certificates  of  Indebtedness.  Compu¬ 
tation  of  Discount  on  Treasury  Bills — 
Interest  Tables. 

Appendix  to  Subpart  O — Book-Entry  Pro¬ 
cedure, 

AoTHOxrrr:  R.S.  3706:  40  Stat.  288.  602, 
844,  1309;  42  Stat.  321;  46  Stat.  20;  48  Stat. 
343;  49  Stat.  20;  50  Stat.  481;  52  Stat.  477; 
63  Stat.  1359;  56  Stat.  189;  73  Stat.  622;  and 
85  Stat.  5,  74  (31  U.S.C.  738a.  739,  752,  752a, 
753,  754,  754a,  and  754b):  6  U.S.C.  301. 

Subpart  A — General  Information 

§  S06.0  Applicability  of  regulations. 

These  regulations  apply  to  all  U.S. 
transferable  and  nontransferable  secu¬ 
rities,^  other  than  U.S.  Savings  Bonds 
and  U3.  Savings  Notes,  to  the  extent 
specified  in  these  regulations,  the  offer¬ 
ing  circulars  or  special  regulations  gov¬ 
erning  such  securities. 

§  306.1  Official  agencies. 

(a)  Subscriptions — tenders — bids.  Se¬ 
curities  subject  to  these  regulations  are 
issued  frcrni  time  to  time  pursuant  to 
public  offerings  by  Uie  Secretary  of  the 
Treasury,  through  the  Federal  Reserve 
banks,  fiscal  agents  of  the  United  States, 
and  the  Treasurer  of  the  United  States. 
Only  the  Federal  Reserve  banks  and 
branches  and  the  Department  of  the 
Treasury  are  authorized  to  act  as  official 
agencies,  and  subscriptions  or  tenders 
for  Treasury  securities,  and  bids,  to  the 
extent  provided  in  the  regulations  gov¬ 
erning  the  sale  of  Treasury  securities 
through  competitive  bidding,  may  be 
made  direct  to  them.  However,  tenders 
for  Treasury  bills  are  not  received  at  the 
Department. 

(b)  Transactions  after  issue.  The  Bu¬ 
reau  of  the  Public  Debt  of  the  Depart¬ 
ment  of  the  Treasury  is  charged  with 
matters  relating  to  transactions  in 
securities.  Correspondence  concerning 
transactions  in  securities  and  requests 
for  appn^riate  forms  may  be  addressed 
to  (1)  the  Federal  Reserve  bank  or 
branch  of  the  district  in  which  the  cor¬ 
respondent  is  located,  or  (2)  the  Bureau 
of  the  Public  Debt,  Division  of  Securities 
Operatiems,  Washington,  D.C.  20226,  or 
(3)  the  Office  of  the  Treasurer  of  the 

1  These  regulations  may  also  be  applied  to 
securities  Issued  by  certain  agencies  of  the 
United  States  certain  Government  and 
Government-sponsored  corporations. 
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United  States,  Securities  Division,  Wash¬ 
ington,  D.C.  20222,  except  where  specific 
instructions  are  otherwise  given  in  these 
regulations.  The  addresses  of  the  Federal 
Reserve  banks  and  branches  are: 

Federal  Reserve  Bank  of  Boston,  Boston, 
Mass.  02106. 

Federal  Reserve  Bank  of  New  York,  New  York, 
N.Y.  10046. 

Buffalo  Branch,  Buffalo,  N.Y.  14240. 
Federal  Reserve  Bank  of  Philadelphia,  Phila¬ 
delphia,  Pa.  19101. 

Federal  Reserve  Bank  of  Cleveland,  Cleve¬ 
land,  Ohio  44101. 

Cincinnati  Branch,  Cincinnati,  Ohio 
45201. 

Pittsburgh  Branch,  Pittsburgh,  Pa.  15230. 
Federal  Reserve  Bank  of  Richmond,  Rich¬ 
mond,  Va.  23261. 

Baltimore  Branch,  Baltimore,  Md.  21203. 
Charlotte  Branch,  Charlotte,  N.C.  28201. 
Federal  Reserve  Bank  of  Atlanta,  Atlanta, 
Oa.  30303. 

Birmingham  Branch,  Birmingham,  Ala. 
25202. 

Jacksonville  Branch,  Jacksonville,  Fla. 
32203. 

Nashville  Branch.  Nashville,  Tenn.  37203. 
New  Orleans  Branch,  New  Orleans,  La. 
70160. 

Miami  Office,  Miami,  Fla.  33152. 

Federal  Reserve  Bank  of  Chicago,  Chicago, 
Ill.  60609. 

Detroit  Branch,  Detroit,  Mich.  48231. 
Federal  Reserve  Bank  of  St.  Louis,  St.  Louis, 
Mo.  63166. 

Little  Rock  Branch,  Little  Rock,  Ark. 
72203. 

Louisville  Branch,  Louisville,  Ky.  40201. 
Memphis  Branch,  Memphis,  Tenn.  38101. 
Federal  Reserve  Bank  of  Minneapolis,  Min¬ 
neapolis,  Minn.  55480. 

Helena  Branch,  Helena,  Mont.  59601. 
Federal  Reserve  Bank  of  Kansas  City,  Kan¬ 
sas  City,  Mo.  64198. 

Denver  Branch,  Denver,  Colo.  80217. 
Oklahoma  City  Branch,  Oklahoma  City, 
Okla.  73125. 

Omaha  Branch,  Omaha,  Nebr.  68102. 
Federal  Reserve  Bank  of  Dallas,  Dallas,  Tex. 
75222. 

El  Paso  Branch,  El  Paso,  Tex.  79999. 
Houston  Branch,  Houston,  Tex.  77001. 

San  Antonio  Branch,  San  Antonio,  Tex. 
78295. 

Federal  Reserve  Bank  of  San  Francisco,  San 
Francisco,  Calif.  94120. 

Los  Angeles  Branch,  Los  Angeles,  Calif. 
90051. 

Portland  Branch,  Portland,  Oreg.  97208. 
Salt  Lake  City  Branch,  Salt  Lake  City, 
Utah  84110. 

Seattle  Branch,  Seattle,  Wash.  98124. 

§  306.2  Definitions  of  words  and  terms 
as  used  in  these  regulations. 

(a)  “Advance  refunding  offer”  Is  an 
offer  to  a  holder  of  a  security,  usually  a 
yeaj  or  more  in  advance  of  its  call  or 
maturity  date,  to  exchange  it  for  another 
security. 

(b)  A  “bearer”  security  is  payable  on 
its  face  at  maturity  or  call  for  redemp¬ 
tion  before  maturity  in  accordance  with 
its  terms  to  “bearer.”  The  ownership  is 
not  recorded.  Title  to  such  a  security 
may  pass  by  delivery  without  endorse¬ 
ment  and  without  notice.  A  “coupon”  se¬ 
curity  is  a  bearer  security  with  interest 
coupons  attached. 

(c)  “Bureau”  refers  to  the  Bureau  of 
the  Public  Debt,  Division  of  Securities 
Operations,  Washington,  D.C,  20226. 
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(d)  “Call  date”  or  “date  of  call”  is 
the  date  fixed  in  the  official  notice  of  call 
published  in  the  Federal  Register  as  the 
date  on  which  the  obligor  will  make  pay¬ 
ment  of  the  security  before  maturity  in 
accordance  with  its  terms. 

(e)  “Court”  means  one  which  has  ju¬ 
risdiction  over  the  parties  and  the  sub¬ 
ject  matter. 

(f)  “Department”  refers  to  the  De¬ 
partment  of  the  Treasury. 

(g)  “Face  maturity  date”  is  the  pay¬ 
ment  date  specified  in  the  text  of  a 
security. 

(h)  “Incompetent”  refers  to  a  person 
imder  any  legal  disability  except  mi¬ 
nority. 

(i)  “Joint  owner”  and  “joint  owner¬ 
ship”  refer  to  any  permitted  form  of 
ownership  by  two  or  more  persons. 

(j)  “Nontrarisferable  securities”  are 
those  Issued  only  in  registered  form 
which  according  to  their  terms  are  pay¬ 
able  only  to  the  registered  owners  or 
recognized  successors  in  title  to  the  ex¬ 
tent  and  in  the  manner  provided  in  the 
offering  circulars  or  special  applicable 
regulations. 

(k)  “Payment”  and  “redemption,”  un¬ 
less  otherwise  indicated  by  the  context, 
are  used  interchangeably  for  payment  at 
maturity  or  payment  before  maturity 
pursuant  to  a  call  for  redemption  in 
accordance  with  the  terms  of  the  securi¬ 
ties. 

(l)  “Prerefunding  offer”  is  an  offer  to 
a  holder  of  a  security,  usually  within  the 
year  preceding  its  call  or  maturity  date, 
to  exchange  it  for  another  security. 

(m)  “Redemption-exchange”  Is  any 
authorized  redemption  of  securities  for 
the  purpose  of  applying  the  proceeds  in 
payment  for  other  securities  offered  in 
exchange. 

(n)  A  "registered”  security  refers  to  a 
security  the  ownership  of  which  is  regis¬ 
tered  on  the  books  of  the  Department. 
It  is  payable  at  maturity  or  call  for  re¬ 
demption  before  maturity  in  accordance 
with  its  terms  to  the  person  in  whose 
name  it  is  inscribed,  or  his  assignee. 

(o)  “Securities  assigned  in  blank”  or 
“securities  so  assigned  as  to  become  in 
effect  payable  to  bearer”  refers  to  regis¬ 
tered  securities  which  are  assigned  by 
the  owner  or  his  authorized  representa¬ 
tive  without  designating  the  assignee. 
Registered  securities  assigned  simply  to 
“The  Secretary  of  the  Treasury”  or  in 
the  case  of  Treasury  Bonds,  Investment 
Series  B — 1975-80,  to  “The  Secretary  of 
the  Treasury  for  exchange  for  the  cur¬ 
rent  Series  EA  or  EO  Treasury  notes” 
are  considered  to  be  so  assigned  as  to 
become  in  effect  payable  to  bearer. 

(p)  “Taxpayer  identifying  number” 
means  the  appropriate  Identifying  num¬ 
ber  as  required  on  tax  returns  and  other 
documents  submitted  to  the  Internal 
Revenue  Service,  i.e.,  an  individual’s  so¬ 
cial  security  account  number  or  an  em¬ 
ployer  identification  number.  A  social 
security  account  number  is  composed  of 
nine  digits  separated  by  two  hyphens, 
for  example,  123-45-6789;  an  employer 
Identification  number  is  composed  of 
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nine  digits  separated  by  one  hyphen,  for 
example,  12-3456789.  The  hyphens  are 
an  essential  part  of  the  numbers  and 
must  be  Included. 

(q)  “Transferable  securities,”  which 
may  be  in  either  registered  or  bearer 
form,  refers  to  securities  which  may  be 
sold  on  the  market  and  transfer  of  title 
accomplished  by  assignment  and  delivery 
if  in  registered  form,  or  by  delivery  only 
if  in  bearer  form. 

(r)  “Treasurer’s  Office”  refers  to  the 
Office  of  the  Treasurer  of  the  United 
States,  Securities  Division,  Washington, 
D.C.  20222. 

(s)  “Treasury  securities,”  “Treasury 
bonds,”  “’Treasury  notes,”  “Treasury  cer¬ 
tificates  of  indebtedness,”  and  “Treasury 
bills,”  or  simply  “seciuitles,”  “bonds,” 
“notes,”  “certificates,”  and  “bills,”  un¬ 
less  otherwise  indicated  by  the  context, 
refer  only  to  transferable  securities. 

§  306.3  Transportation  charges  and  risks 
in  the  shipment  of  securities. 

The  following  rules  will  govern  trans¬ 
portation  to,  from,  and  between  the  De¬ 
partment  and  the  Federal  Reserve  banks 
and  branches  of  securities  Issued  on  or 
presented  for  authorized  transactions; 

(a)  The  securities  may  be  presented  or 
received  by  the  owners  or  their  agents  in 
person. 

(b)  Securities  issued  on  original  issue, 
imless  delivered  in  person,  will  be  de¬ 
livered  by  registered  mail  or  by  other 
means  at  the  risk  and  expense  of  the 
United  States. 

(c)  The  United  States  will  assume  the 
risk  and  expense  of  any  transportation  of 
securities  which  may  be  necessary  be¬ 
tween  the  Federal  Reserve  banks  and 
branches  and  the  Treasury. 

(d)  Securities  submitted  for  any 
transaction  after  original  issue,  if  not 
presented  in  person,  must  be  forwarded 
at  the  owner’s  risk  and  expense. 

(e)  Bearer  securities  issued  on  trans¬ 
actions  other  than  original  issue  will  be 
delivered  by  registered  mail,  covered  by 
insurance,  at  the  owner’s  risk  and  ex¬ 
pense,  unless  called  for  in  person  by  the 
owner  or  his  agent.  Registered  securities 
issued  on  such  transactions  will  be  de¬ 
livered  by  registered  mail  at  the  risk  of, 
but  without  expense  to,  the  registered 
owner.  Should  delivery  by  other  means 
be  desired,  advance  arrangements  should 
be  made  with  the  official  agency  to  which 
the  original  securities  were  presented. 

Subpart  B — Registration 
§  306.10  General. 

The  registration  used  must  express  the 
actual  ownership  of  a  security  and  may 
hot  include  any  restriction  on  the  au¬ 
thority  of  the  owner  to  dispose  of  it  in 
any  manner,  except  as  otherwise  spe¬ 
cifically  provided  in  these  regulations. 
The  Treasury  Department  reserves  the 
right  to  treat  the  registration  as  con¬ 
clusive  of  ownership.  Requests  for  regis¬ 
tration  should  be  clear,  accurate,  and 
complete,  conform  with  one  of  the  forms 
set  forth  in  this  subpart,  and  Include 
appropriate  taxpayer  identifying  num- 
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bers  *  The  registration  of  all  bonds  owned 
by  the  same  person,  organization,  or  fi¬ 
duciary  should  be  uniform  with  respect 
to  the  name  of  the  owner  and,  in  the 
case  of  a  fiduciary,  the  description  of  the 
fiduciary  capacity.  Individual  owners 
shoiQd  be  designated  by  the  names  by 
which  they  are  ordinarily  known  or 
imder  which  they  do  business,  preferably 
including  at  least  one  full  given  name. 
The  name  of  an  individual  may  be  pre¬ 
ceded  by  any  aM>licable  title,  as,  for  ex¬ 
ample.  “Mrs.,”  “Miss.”  “Ms.,”  “Dr.,”  or 
“Rev.,”  or  followed  by  a  designation  such 
as  “MX).,”  “D.D..”  “Sr.”  or  “Jr.”  Any 
other  similar  suffix  should  be  included 
when  ordinarily  used  or  when  necessary 
to  distinguish  the  owner  from  a  member 
of  his  family.  A  married  woman’s  ovn 
given  name,  not  that  of  her  husband, 
must  be  used,  for  example,  “Mrs.  Mary  A. 
Jones.”  not  “Mrs.  FYank  B.  Jones.”  The 
address  should  include,  where  appropri¬ 
ate,  the  number  and  street,  route,  or  any 
other  local  feature  and  the  Zip  Code. 

§  306.1 1  Forms  of  regislralion  for  trans¬ 
ferable  securities. 

The  forms  of  registration  described 
below  are  authorized  for  transferable 
securities: 

(a)  Natural  persons  in  their  otcn  right. 
In  the  names  of  natural  persons  who  are 
not  under  any  legal  disability,  in  their 
own  right,  substantially  as  follows: 

(1)  One  person.  In  the  name  of  one 
individual.  Examples: 

John  A.  Doe  (123-45-6789). 

Mrs.  Mary  C.  Doe  (123-45-6789). 

Miss  Elizabeth  Jane  Doe  (123-45-6789). 

An  individual  who  is  sole  proprietor  of  a 
business  conducted  imder  a  trade  name 
may  include  a  reference  to  the  trade 
name.  Examples: 

John  A.  Doe,  doing  business  as  Doe's  Home 

Appliance  Store  ( 123-45-6789 ) . 

or 

John  A.  Doe  (123-43-6789),  doing  business 

as  Doe's  Home  Appliance  Store. 

<2)  Two  or  more  persons — general. 
Securities  will  not  be  registered  in  the 
name  of  one  person  payable  on  death  to 
another,  or  in  any  form  which  purports 
to  authorize  transfer  by  less  than  all  the 
persons  named  in  the  registration  (or  all 
the  survivors)  .*  Securities  will  not  be 


*  Taxpayer  Identifying  numbers  are  not  re¬ 
quired  for  foreign  governments,  nonresident 
aliens  not  engaged  in  trade  or  business  with¬ 
in  the  United  States,  International  organiza¬ 
tions  and  foreign  corporations  not  engaged 
in  trade  or  business  and  not  having  an  oiflce 
or  place  of  business  or  a  financial  or  paying 
agent  within  the  United  States,  and  other 
persons  or  organizations  as  may  be  ex¬ 
empted  from  furnishing  such  numljers  under 
regulations  of  the  Internal  Revenue  Service. 

*  Warning.  Difference  Between  Transferable 
Treasury  Securities  Registered  in  the  Names 
of  Two  or  More  Persons  and  United  States 
Savings  Bonds  in  Coownership  Form.  The 
effect  of  registering  Treasury  securities  to 
which  these  regulations  apply  in  the  names 
of  two  or  more  persons  differs  decidedly  from 
registration  of  savings  bonds  in  ooownershlp 
form.  Savings  bonds  are  virtuaUly  redeemable 
on  demand  at  the  option  of  either  coowner 
on  his  signature  alone.  Transferable  Treasury 
securities  are  redeemable  only  at  maturity 
or  upon  prior  call  by  the  Secretary  of  the 
Treasury. 


registered  in  the  forms  “John  A.  Doe  and 
Mrs.  Mary  C.  Doe,  or  either  of  them”  or 
“William  C.  Doe  or  Henry  J.  Doe.  or 
either  of  them"  and  securities  so  as¬ 
signed  will  be  treated  as  though  the 
words  “or  either  of  them”  do  not  appear 
in  the  assignments.  The  taxpayer  identi- 
fsdng  number  of  any  of  the  joint  owners 
may  be  shown  on  securities  registered  in 
joint  ownership  form. 

(1)  With  right  of  survivorship.  In  the 
names  of  two  or  more  individuals  with 
right  of  survivorship.  Examples: 

John  A.  Doe  (123-45-6789)  or  Mrs.  Mary  C. 
Doe  or  the  survivor. 

John  A.  Doe  (123-45-6789)  or  Mrs.  Mary  C. 
Doe  or  Miss  Mary  Ann  Doe  or  the  survivors 
or  survivor. 

John  A.  Doe  (123-45-6769)  or  Mrs.  Mary  C. 
Doe. 

John  A.  Doe  (123-45-6789)  and  Mrs.  Mary  C. 
Doe. 

John  A.  Doe  (123-45-6789)  and  Mrs.  Mary  C. 
Doe  as  Joint  tenants  with  right  of  survivor¬ 
ship  and  not  as  tenants  in  common. 

Limited  to  husband  and  wife: 

John  A.  Doe  (123-45-6789)  and  Mrs  Mary  C. 
Doe.  as  tenants  by  the  entireties. 

(ii)  Without  right  of  survivorship.  In 
the  names  of  two  or  more  individuals  in 
such  manner  as  to  preclude  the  right  of 
survivorship.  Examples: 

John  A.  Doe  (123-45-6789)  and  WUliam  B. 

Doe  as  tenants  in  common. 

John  A.  Jones  as  natural  guardian  of  Henry 
B.  Jones,  a  minor,  and  Robert  C.  Jones 
(123-45-6789),  without  right  of  survivor¬ 
ship. 

Limited  to  husband  and  wife: 

Charles  H.  Brown  (123-45-6789)  and  Ann  R. 
Broam,  as  partners  in  community. 

(b)  Minors  and  incompetents — (1) 
Natural  guardians  of  minors.  A  security 
may  be  registered  in  the  name  of  a  nat¬ 
ural  guardian  of  a  minor  for  whose 
estate  no  legal  guardian  or  similar  rep¬ 
resentative  has  legally  qualified.  Ex¬ 
ample  : 

John  R.  Jones  as  natural  guardian  of  Heiu'y 
M.  Jones,  a  minor  (123-45-6789). 

Either  parent  with  whom  the  minor 
resides,  or  if  he  does  not  reside  with 
either  parent,  the  person  who  furnishes 
his  chief  support,  will  be  recognized  as 
his  natural  guardian  and  will  be  con¬ 
sidered  a  fiduciary.  Registration  in  the 
name  of  a  minor  in  his  own  right  as  own¬ 
er  or  as  joint  owner  is  not  authorized. 
Securities  so  registered,  upon  qualifica¬ 
tion  of  the  natural  guardian,  will  be 
treated  as  though  registered  in  the  name 
of  the  natural  guardian  in  that  capacity. 

(2)  Custodian  under  statute  authoriz¬ 
ing  gifts  to  minors.  A  security  may  be 
purchased  as  a  gift  to  a  minor  under  a 
gifts  to  minors  statute  in  effect  in  the 
State  in  which  either  the  donor  or  the 
minor  resides.  The  security  should  be  reg¬ 
istered  as  provided  in  the  statute,  with 
an  Identifying  reference  to  the  statute  if 
the  registration  does  not  clearly  Identify 
it.  Examples: 

William  C.  Jones,  as  custodian  for  John  A. 
Smith,  a  minor  (123-45-6789),  under  the 
California  Uniform  Gifts  to  Minors  Act. 


Robert  C.  Smith,  as  custodian  for  Henry  L. 
Brown,  a  minor  (123-45-6789),  under  the 
laws  of  Georgia;  Ch.  48-3,  Code  of  Ga. 
Anno. 

(3)  Incompetents  not  under  guardian¬ 
ship.  Registration  in  the  form  “John  A. 
Brown,  an  incompetent  (123-45-6789), 
under  voluntary  guardianship,”  is  per¬ 
mitted  only  on  reissue  after  a  voluntary 
guardian  has  qualified  for  the  purpose  of 
collecting  interest.  (See  §S  306.37(c)  (2) 
and  306.57(c)(2).)  Otherwise,  registra¬ 
tion  in  the  name  of  an  inc(Hiipetent 
not  under  legal  guardianship  is  not 
authorized. 

(c)  Executors,  administrators,  guard¬ 
ians.  and  similar  representatives  or  fi¬ 
duciaries.  A  security  may  be  registered 
in  the  names  of  legally  qualified  execu¬ 
tors,  administrators,  guardians,  conser¬ 
vators,  or  similar  representatives  or  fidu¬ 
ciaries  of  a  single  estate.  The  names  and 
capacities  of  all  the  representatives  or 
fiduciaries,  as  shown  In  their  letters  of 
appointment,  must  be  included  in  the 
registration  and  must  be  followed  by  an 
adequate  identifying  reference  to  the 
estate.  Examples: 

John  Smith,  executor  of  will  (or  administra¬ 
tor  of  estate)  of  Heiuy  J.  Jones,  deceased 
(12-3456789). 

William  C.  Jones,  guardian  (or  conservator, 
etc.)  of  estate  of  James  D.  Brown,  a  minor 
(or  an  Incompetent)  (123-45-6789). 

(d)  Life  tenant  under  will.  A  security 
may  be  registered  in  the  name  of  a  life 
tenant  followed  by  an  adequate  identify¬ 
ing  reference  to  the  will.  Example: 

Anne  B.  Smith,  life  tenant  uudes  the  will  of 
Adam  A.  Smith,  deceased  (12-3456789). 

The  life  tenant  will  be  considered  a 
fiduciary. 

(e)  Private  trust  estates.  A  security 
may  be  registered  in  the  name  and  title 
of  the  trustee  or  trustees  of  a  single  duly 
constituted  private  trust,  followed  by  an 
adequate  identifying  reference  to  the 
authority  governing  the  trust.  Examples: 

John  Jones  and  Blank  Trust  Co.,  Albany,  N.Y., 
trustees  under  will  of  Sarah  Jones,  de¬ 
ceased  (12-3456789). 

John  Doe  and  Richard  Roe,  trustees  under 
agreement  with  Henry  Jones  dated  Febru¬ 
ary  9,  1970  (12-3456789) . 

The  names  of  all  trustees,  in  the  form 
used  in  the  trust  instrument,  must  be 
included  in  the  registration,  except  as 
follows: 

( 1 )  If  there  are  several  trustees  desig¬ 
nated  as  a  board  or  authorized  to  act  as 
a  unit,  their  names  should  be  omitted 
and  the  words  “Board  of  Trustees”  sub¬ 
stituted  for  the  word  “trustees.”  Ex¬ 
ample: 

Board  of  Trustees  of  Blank  Co.  Retirement 
Fund,  under  collective  bargaining  agree¬ 
ment  dated  June  30,  1970  (12-3466789). 

(2)  If  the  trustees  do  not  constitute 
a  board  or  otherwise  act  as  a  unit,  and 
are  either  too  numerous  to  be  designated 
in  the  inscription  by  names  and  title,  or 
serve  for  limited  terms,  some  or  all  of 
the  names  may  be  omitted.  Examples: 
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John  Smith,  Henry  Jones,  et  al.,  trustees  un¬ 
der  will  of  Henry  J.  Smith,  deceased  (12- 
3466789) . 

Trustees  under  will  of  Henry  J.  Smith,  de¬ 
ceased  (12-3456789). 

Trustees  of  Retirement  Fund  of  Industrial 
Manufacturing  Co.,  under  directors’  reso¬ 
lution  of  June  30,  1960  (12-3466789). 

(f)  Private  organizations  (corpora- 
tions,  unincorporated  associations  and 
partnerships).  A  security  may  be  regis¬ 
tered  in  the  name  of  any  private  corpora¬ 
tion,  unincorporated  association,  or  part¬ 
nership,  including  a  nominee,  which  for 
purposes  of  these  regulations  is  treated 
as  the  owner.  The  full  legal  name  of  the 
organization,  as  set  forth  in  its  charter, 
articles  of  incorporation,  constitution, 
partnership  agreement,  or  other  au¬ 
thority  from  which  its  powers  are  de¬ 
rived,  must  be  included  in  the  regis¬ 
tration  and  may  be  followed,  if  desired, 
by  a  reference  to  a  particular  account  or 
fund,  other  than  a  trust  fund,  in  accord¬ 
ance  with  the  rules  and  examples  given 
below: 

(DA  corporation.  The  name  of  a  busi¬ 
ness,  fraternal,  religious,  or  other  private 
corporation  must  be  followed  by  descrip¬ 
tive  words  indicating  the  corporate  status 
imless  the  term  “corporation”  or  the  ab¬ 
breviation  “Inc.”  is  part  of  the  name  or 
the  name  is  that  of  a  corporation  or  as¬ 
sociation  organized  imder  Federal  law, 
such  as  a  national  bank  or  Federal  sav¬ 
ings  and  loan  association.  Examples: 

Smith  Manufacturing  Co.,  a  corporation  (12- 
3456789). 

The  Standard  Manufacturing  Corp.  (12- 
3456789). 

Jones  &  Brown.  Inc. — ^Depreciation  Acct.  (12- 
3456789). 

First  National  Bank  of  Albemarle  (12- 
3456789). 

Aboo  &  Co.,  Inc.,  a  nominee  corporation  (12- 
3456789). 

(2)  An  unincorporated  association. 
The  name  of  a  lodge,  club,  labor  imion, 
veterans’  organization,  religious  society, 
or  similar  self-governing  organization 
which  is  not  incorporated  (whether  or 
not  it  is  chartered  by  or  affiliated  with  a 
parent  organization  which  is  incorpo¬ 
rated)  must  be  followed  by  the  words  “an 
imincorporated  association.”  Examples: 

American  Legion  Post  No.  - ,  Department 

of  the  D.C.,  an  unincorporated  association 
(12-3466789). 

Local  Union  No.  100,  Brotherhood  of  Locomo¬ 
tive  Engineers,  an  unincorporated  associa¬ 
tion  (12-3456789). 

Securities  should  not  be  registered  in  the 
name  of  an  unincorporated  association  if 
the  legal  title  to  its  property  in  general, 
or  the  legal  title  to  the  funds  with  which 
the  securities  are  to  be  purchased,  is  held 
by  trustees.  In  such  a  case  the  securities 
should  be  registered  in  the  title  of  the 
trustees  in  accordance  with  paragraph 
(e)  of  this  section.  The  term  “unincorpo¬ 
rated  association”  should  not  be  used  to 
describe  a  trust  fimd,  a  partnership  or  a 
business  conducted  under  a  trade  name. 

(3)  A  partnership.  The  name  of  a  part¬ 
nership  must  be  followed  by  the  words 
“a  partnership.”  Examples: 

Smith  &  Brown,  a  partnership  (12-3456789). 
Acme  Novelty  Co.,  a  limited  partnership  ( 12- 
3456789) . 


Abco  &  Co.,  a  nominee  partnership  (12- 
3456789) . 

(g)  States,  public  bodies,  and  corpora¬ 
tions  and  public  officers.  A  security  may 
be  registered  in  the  name  of  a  State  or 
coimty,  city,  town,  village,  school  dis¬ 
trict,  or  other  political  entity,  public  body 
or  corporation  established  by  law  (in¬ 
cluding  a  board,  commission,  adminis¬ 
tration,  authority  or  agency)  which  is 
the  owner  or  official  custodian  of  public 
funds,  other  than  trust  funds,  or  in  the 
full  legal  title  of  the  public  officer  having 
custody.  Examples: 

state  of  Maine. 

Town  of  Bye,  N.Y. 

Maryland  State  Highway  Administration. 
Treasurer,  City  of  Springfield,  Ill. 

Treasiuer  of  Rhode  Island — State  Forestry 
Fund. 

(h)  States,  public  officers,  corporations 
or  bodies  as  trustees.  A  security  may  be 
registered  in  the  title  of  a  public  officer 
or  in  the  name  of  a  State  or  county  or  a 
public  corpioration  or  public  body  acting 
as  trustee  under  express  authority  of  law. 
An  appropriate  reference  to  the  statute 
creating  the  trust  may  be  included  in  the 
registration.  Examples: 

Insmance  Commission  of  Pennsylvania, 
trustee  for  benefit  of  policyholders  of  Blank 
Insurance  Co.  (12-3456789),  \mder  Sec. 
- ,  Pa.  Stats. 

Rhode  Island  Investment  Commission, 
trustee  of  General  Sinking  Fund  under  Ch. 
35,  Oen.  Laws  of  R.I. 

State  of  Colorado  in  trust  for  Colorado  Sur¬ 
plus  Property  Agency. 

§  306.12  Errors  in  registration. 

If  an  erroneously  inscribed  security  is 
received,  it  should  not  be  altered  in  any 
respect,  but  the  Bureau,  a  Federal  Re¬ 
serve  bank  or  branch,  or  the  Treasurer’s 
Office  should  be  furnished  full  particu¬ 
lars  concerning  the  error  and  asked  to 
furnish  instructions. 

§  306.13  Nontransforabic  securities. 

Upon  authorized  reissue.  Treasury 
Bonds,  Investment  Series  B — 1975-80, 
may  be  registered  in  the  forms  set  forth 
in  §  306.11. 

Subpart  C — Transfers,  Exchanges  and 
Reissues 

§  306.15  Transfers  and  exchanges  of 
securities — closed  periods. 

(a)  General.  ’The  transfer  of  regis¬ 
tered  securities  should  be  made  by  as¬ 
signment  in  accordance  with  Subpart  F 
of  this  part.  Transferable  registered  se¬ 
curities  are  eligible  for  denominational 
exchange  and  exchange  for  bearer  se¬ 
curities.  Bearer  securities  are  eligible  for 
denominational  exchange,  and  when  so 
provided  in  the  offering  circular,  are 
eligible  for  exchange  for  registered  se¬ 
curities.  Specific  instructions  for  issu¬ 
ance  and  delivery  of  the  new  securities, 
signed  by  the  owner  or  his  authorized 
representative,  must  accompany  the  se¬ 
curities  presented.  (Form  PD  3905  or  PD 
1827,  as  appropriate,  may  be  used.)  De¬ 
nominational  exchanges,  exchanges  of 
Treasury  Bonds,  Investment  Series  B — 
1975-80,  for  the  emrent  series  of  EA 
or  EO  1 V2  percent  5-year  ’Treasury  notes, 
and  optional  redemption  of  bonds  at  par 


as  provided  in  §  306.28  may  be  made  at 
any  time.  Securities  presented  for  trans¬ 
fer  or  for  exchange  for  bearer  securities 
of  the  same  issue  must  be  received  by  the 
Bureau  not  less  than  1  full  month  before 
the  date  on  which  the  securities  matme 
or  become  redeemable  pursuant  to  a  call 
for  redemption  before  maturity.  Any  se¬ 
curity  so  presented  which  is  received  too 
late  to  comply  with  this  provision  will  be 
accepted  for  payment  only. 

(b)  Closing  of  transfer  books.  The 
transfer  books  are  closed  for  1  full 
month  preceding  interest  payment  dates 
and  call  or  maturity  dates.  If  the  date 
set  for  closing  of  the  transfer  books  falls 
on  Saturday,  Sunday,  or  a  legal  holiday, 
the  books  will  be  closed  as  of  the  close 
of  business  on  the  last  business  day  pre¬ 
ceding  that  date.  The  books  are  reopened 
on  the  first  business  day  following  the 
date  on  which  interest  falls  due.  Regis¬ 
tered  securities  which  have  not  matured 
or  been  called,  submitted  for  transfer, 
reissue,  or  exchange  for  coupon  securi¬ 
ties,  and  coupon  seemities  which  have 
not  matmed  or  been  called,  submitted 
for  exchange  for  registered  securities, 
which  are  received  diulng  the  period  the 
books  for  that  loan  are  closed,  will  be 
processed  on  or  after  the  date  such  books 
are  reopened.  If  registered  securities  are 
received  for  transfer  or  exchange  for 
bearer  securities,  or  coupon  securities 
are  received  for  exchange  for  registered 
securities,  during  the  time  the  books  are 
closed  for  payment  of  final  Interest  at 
maturity  or  call,  unless  otherwise  pro¬ 
vided  in  the  offering  circular  or  notice 
of  call,  the  following  action  will  be 
taken: 

(1)  Payment  of  final  interest  will  be 
made  to  the  registered  owner  of  record 
on  the  date  the  books  were  closed. 

(2)  Payment  of  principal  will  be 
made  to  (i)  the  assignee  imder  a  proper 
assignment  of  the  securities,  or  (il)  if 
the  securities  have  been  assigned  for 
exchange  for  bearer  securities,  to  the 
registered  owner  of  record  on  the  date 
the  books  were  closed. 

§  306.16  Exchanges  of  registered  seru> 
rilies. 

No  assignments  will  be  required  for 
(a)  authorized  denominational  ex¬ 
changes  of  registered  securities  for  like 
securities  in  the  same  names  and  forms 
of  registration  and  (b)  redemption- 
exchanges,  or  prerefundings,  or  advance 
refundings  in  the  same  names  and  forms 
as  appear  in  the  registration  or  assign¬ 
ments  of  the  securities  surrendered. 

§  306.17  Exchanges  of  registered  secu¬ 
rities  for  coupon  securities. 

Registered  securities  submitted  for 
exchange  for  coupon  seemities  should 
be  assigned  to  “The  Secretary  of  the 
Treasiuy  for  exchange  for  coupon  se¬ 
curities  to  be  delivered  to  (inserting  the 
name  and  address  of  the  person  to  whom 
delivery  of  the  coupon  securities  is  to 
be  made) .”  Assignments  to  “The  Secre¬ 
tary  of  the  Treasiny  for  exchange  for 
coupon  securities,”  or  assignments  in 
blank  will  also  be  accepted.  The  coupon 
securities  Issued  upon  exchange  will 
have  all  unmatured  coupims  attached. 
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§  306.18  Exchanges  of  coupon  securities 
for  registered  securities. 

Coupon  securities  presented  for  ex¬ 
change  for  registered  securities  should 
have  all  matured  interest  coupcms  de¬ 
tached.  All  unmstured  ooupcHis  should 
be  attached,  except  that  if  presented 
when  the  transfer  books  are  closed  (in 
wliich  case  the  exchange  will  be  effected 
on  or  after  the  date  on  a^ich  the  books 
are  reopened),  the  next  maturing  cou¬ 
pons  should  be  detached  and  held  for 
coUecticm  in  ordinary  course  when  due. 
If  any  coupons  which  should  be  attached 
are  missing,  the  securities  must  be  ac¬ 
companied  by  a  remittance  in  an  amount 
equal  to  the  face  amount  of  the  missing 
coupons.  The  new  registered  securities 
will  bear  interest  from  the  interest  pay¬ 
ment  date  next  preceding  the  date  on 
a'hich  the  exchange  is  msule. 

§  306.19  Denominational  exchanges  of 
coupon  securities. 

All  matured  interest  coupons  and  all 
unmatured  coupons  likely  to  mature  be¬ 
fore  an  exchange  can  be  completed 
should  be  detached  from  securities  pre¬ 
sented  for  denominational  exchange.  All 
immatured  coupons  should  be  attached. 
If  any  are  missing,  the  securities  mast 
be  accompanied  by  a  remittance  in  an 
amount  equal  to  the  face  amount  of  the 
missing  coupons.  The  new  coup<»i  securi¬ 
ties  will  have  all  unmatured  coupons 
attached. 

§  306.20  Reissue  of  registered  transfer¬ 
able  securities. 

Assignments  are  not  required  for  re¬ 
issue  of  registered  transferable  securities 
in  the  name(s)  of  (a)  the  surviving 
joint  owner(s)  of  securities  registered  in 
the  names  of  or  assigned  to  two  or  more 
persons,  unless  the  registration  or  as¬ 
signment  includes  words  which  preclude 
the  right  of  survivorship,  (b)  a  succeed¬ 
ing  fiduciary  or  other  lawful  successor, 
(c)  a  remainderman,  upon  termination 
of  a  life  estate,  (d)  an  individual,  cor¬ 
poration  or  unincorporated  association 
whose  name  has  been  legally  changed, 
(e)  a  corporation  or  xmincorporated  as¬ 
sociation  which  is  the  lawful  successor 
to  another  corporation  or  imincorporated 
association,  and  (f)  a  successor  in  title 
to  a  public  oflBcer  or  bodj'.  Evidence  of 
survivorship,  succession,  or  change  of 
name,  as  appropriate,  must  be  furnished. 
The  appropriate  taxpayer  identifying 
niunber  also  must  be  furnished  if  the 
registration  of  the  securities  submitted 
does  not  include  such  number  for  the 
person  or  organization  to  be  named  on 
the  reissued  securities. 

§  306.21  Rpi^^ae  of  nontran^ferablc  se- 
ruritiPA. 

Treasury  Bonds.  Investment  Series  B- 
1975-80,  may  be  reissued  only  in  the 
names  of  (a)  lawful  successors  in,  tiUe, 
(b)  the  legal  representatives  or  distribu¬ 
tees  of  a  deceased  owner’s  estate,  or  the 
distributees  of  a  trust  estate,  and  (c) 
State  supervisory  authorities  in  pursu¬ 
ance  of  any  pledge  required  of  the  owner 
tmder  State  law,  or  upon  termination  of 
the  pledge  in  the  names  of  the  pledgors 


or  their  successors.  Bonds  iH'esented  for 
reissue  must  be  accompanied  by  evidence 
of  entitlement. 

§  306.22  Exchange  of  Treasury  Bonds, 
Investment  Series  B— 1975— 80. 

Bonds  of  this  series  presented  fm*  ex¬ 
change  for  1^  percent  5-year  Treasury 
notes  must  bear  duly  executed  assign¬ 
ments  to  “The  Secretary  of  the  Treasury 
for  exchange  for  the  current  series  of 
EA  or  EO  Treasury  notes  to  be  delivered 
to  (inserting  the  name  and  address  of 
the  person  to  whom  the  notes  are  to  be 
delivered).”  The  notes  will  bear  the 
April  1  or  October  1  date  next  preceding 
the  date  the  bonds,  duly  assigned  with 
supporting  evidence,  if  necessary,  are  re¬ 
ceived  by  the  Bureau  or  a  Federal  Re¬ 
serve  Bank  or  Branch.  Interest  accrued 
at  the  rate  of  2%  percent  on  the  bonds 
surrendered  from  the  next  preceding  in¬ 
terest  payment  date  to  the  date  of  ex¬ 
change  will  be  credited,  and  interest  at 
the  rate  of  IV2  percent  on  the  notes  for 
the  same  period  will  be  charged  and  the 
difference  will  be  paid  to  the  owner. 

Subpart  D — Redemption  or  Payment 
§  306.25  PrcMpnlation  and  surrender. 

(a)  General.  Securities,  whether  in 
registered  or  bearer  form,  are  payable 
in  regular  course  of  business  at  maturity 
unless  called  for  redemption  before  ma¬ 
turity  in  accordance  with  their  terms,  in 
which  case  they  will  be  payable  in  reg¬ 
ular  course  of  business  on  the  date  of 
call.  The  Secretary  of  the  Treasury  may 
provide  for  the  exchange  of  maturing 
or  called  securities,  or  in  advance  of  call 
or  maturity,  may  afford  owmers  the  op¬ 
portunity  of  exchanging  a  security  for 
another  security  pursuant  to  a  prere- 
fxmding  or  an  advance  refunding  offer. 
Registered  securities  should  be  presented 
and  surrendered  for  redemption  to  the 
Bureau,  a  Federal  Reserve  bank  or 
branch,  or  the  Treasurer’s  Office,  and 
bearer  securities  to  a  Federal  Reserve 
bank  or  branch  or  the  Treasurer’s  Office.* 
No  assignments  or  evidence  in  support 
of  assignments  will  be  required  by  or 
on  behalf  of  the  registered  owner  or  as¬ 
signee  for  redemption  for  his  or  its  ac¬ 
count,  or  for  redemption-exchange,  or 
exchange  pursuant  to  a  prerefimding  or 
an  advance  refunding  offer,  if  the  new 
securities  are  to  be  registered  in  exactly 
the  same  names  and  forms  as  appear  in 
the  registrations  or  assignments  of  the 
securities  surrendered.  To  the  extent  ap¬ 
propriate.  these  rules  also  apply  to 
securities  registered  in  the  titles  of  public 
officers  who  are  official  custodians  of 
public  fimds. 

(b)  “Overdue"  securities.  If  a  bearer 
security  or  a  registered  security  assigned 
in  blank,  or  to  bearer,  or  so  assigned  as 
to  become  in  effect  payable  to  bearer,  is 
presented  and  surrendered  for  redemp- 
ti(m  after  it  has  beccnne  overdue,  the 
Secretary  of  the  'Treasury  will  ordinarily 
require  satisfactory  proof  of  ownership. 
(Form  PD  1073  may  be  used.)  A  security 


*  See  I  306.28  for  presentation  and  sur¬ 
render  of  bonds  eligible  for  use  In  payment 
of  Federal  estate  taxes. 


shall  be  considered  to  be  overdue  after 
the  lap^  of  the  following  periods  of  time 
from  its  face  maturity: 

(1)  One  month  for  securities  issued 
for  a  term  of  1  year  or  less. 

(2)  Three  months  for  securities  is¬ 
sued  for  a  term  of  more  than  1  year  but 
not  in  excess  of  7  years. 

(3)  Six  months  for  securities  Issued 
for  a  term  of  more  tlian  7  years. 

§  306.26  Redemption  of  registered  secu¬ 
rities  at  maturitr,  upon  prior  rail,  or 
for  prerefunding  or  advance  refund¬ 
ing. 

Registered  securities  presented  and 
surrendered  for  redemption  at  maturity 
or  pursuant  to  a  call  for  redemption  be¬ 
fore  maturity  need  not  be  assigned,  un¬ 
less  the  owner  desires  that  payment  be 
made  to  some  other  person,  in  which 
case  assignments  should  be  made  to  “’The 
Secretary  of  the  ’Treasury  for  redemp¬ 
tion  for  the  accoimt  of  (Inserting  name 
and  address  of  person  to  whom  payment 
is  to  be  made) .”  Specific  instructions  for 
the  issuance  and  delivery  of  the  redemp¬ 
tion  check,  signed  by  the  owner  or  his 
authorized  representative,  must  accom¬ 
pany  the  securities,  unless  included  in 
the  assignment.  (Form  PD  3905  may  be 
used.)  Payment  of  the  principal  will  be 
made  either  (a)  by  check  drawm  on  the 
Treasurer  of  the  United  States  to  the 
order  of  the  person  entitled  and  mailed 
in  accordance  with  the  instructions  re¬ 
ceived,  or  (b)  upon  appropriate  request, 
by  crediting  the  amount  in  a  member 
bank’s  account  with  the  Federal  Reserve 
Bank  of  its  District.  Securities  presented 
for  prerefunding  or  advance  refunding 
should  be  assigned  as  provided  in  the 
prerefunding  or  advance  refunding  offer. 

§  306.27  Redemption  of  bearer  Kr-eiiri- 
lies  at  maturity,  upon  prior  eall,  or 
for  advanee  refunding  or  prerefund¬ 
ing. 

All  interest  coupons  due  and  payable 
on  or  before  the  date  of  maturity  or  date 
fixed  in  the  call  for  redemption  before 
maturity  should  be  detached  from  cou¬ 
pon  securities  presented  for  redemption 
and  should  be  collected  separately  in 
regular  course.  All  coupons  bearing  dates 
subsequent  to  the  date  fixed  in  a  call  for 
redemption,  or  offer  of  prerefunding  or 
advance  refunding,  should  be  left  at¬ 
tached  to  the  securities.  If  any  such  cou¬ 
pons  are  missing,  the  full  face  amount 
thereof  wall  be  deducted  from  the  pay¬ 
ment  to  be  made  upon  redemption  or  the 
prerefunding  or  advance  refunding  ad¬ 
justment  unle.ss  satisfactory  evidence  of 
their  destruction  Is  submitted.  Any 
amounts  so  deducted  will  be  held  in  the 
Department  to  provide  for  adjustments 
or  refunds  in  the  event  it  should  be  de¬ 
termined  that  the  missing  coupons  were 
shbsequently  presented  or  their  destruc¬ 
tion  is  later  satisfactorily  established.  In 
the  absence  of  other  instructions,  pay¬ 
ment  of  bearer  securities  will  be  made 
by  check  drawn  to  the  order  of  the  person 
presenting  and  surrendering  the  securi¬ 
ties  and  mailed  to  him  at  his  address,  as 
^ven  In  the  advice  accompanying '  the 
securities.  (Form  PD  3995  may  be  used.) 
A  Federal  Reserve  bank,  upon  appropri- 
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ate  request,  may  make  payment  to  a 
member  bank  from  which  bearer  securi¬ 
ties  are  received  by  crediting  the  amount 
of  the  proceeds  of  redemption  to  the 
member  bank’s  account. 

§  306.28  Optional  redemption  of  Treas¬ 
ury  bonds  at  par  (before  maturity  or 
rail  redemption  date)  and  applica¬ 
tion  of  tlie  proceeds  in  payment  of 
Federal  estate  taxes. 

(a)  General.  'Treasury  bonds  to  be  re¬ 
deemed  at  par  for  the  purpose  of  apply¬ 
ing  the  entire  amoimt  of  principal  and 
accrued  interest  to  payment  of  the  Fed¬ 
eral  estate  tax  on  a  decedent’s  estate® 
must  be  presented  and  surrendered  to  a 
Federal  Reserve  bank  or  branch  or  to  the 
Bureau.  Tliey  should  be  accompanied  by 
Form  PD  1782,  fully  completed  and  duly 
executed  in  accordance  with  the  instruc¬ 
tions  on  the  form,  and  evidence  as  de¬ 
scribed  therein.  Redemption  will  be 
made  at  par  plus  accrued  interest  from 
the  last  preceding  interest  payment  date 
to  tbe  date  of  redemption,  except  that  if 
registered  bonds  are  received  by  a  Fed¬ 
eral  Reserve  bank  or  branch  or  the 
Bureau  within  1  month  preceding  an  in¬ 
terest  payment  date  for  redemption 
before  that  date,  a  deduction  will  be  made 
for  interest  from  the  date  of  redemption 
to  the  interest  payment  date,  and  a  check 
for  the  full  6  months’  interest  will  be 
paid  in  due  course.  The  proceeds  of  re¬ 
demption  will  be  deposited  to  the  credit 
of  the  Internal  Revenue  Service  Center 
designated  in  Form  PD  1782,  and  the 
representative  of  the  estate  will  be  noti¬ 
fied  of  the  deposit.  A  formal  receipt  may 
be  obtained  upon  request  addressed  to  the 
Center. 

(b)  Conditions.  ’The  bonds  presented 
for  redemption  under  this  section  must 
have  (1)  been  owned  by  the  decedent  at 
the  time  of  his  death  and  (2)  thereupon 
constituted  part  of  his  estate,  as  deter¬ 
mined  by  the  following  rules  in  the  case 
of  joint  ownership,  partnership,  and  trust 
holdings: 

(i)  Joint  ownerships.  Bonds  held  by 
the  decedent  at  the  time  of  his  death 
in  joint  ownership  with  another  person 
or  persons  will  be  deemed  to  have  met 
the  above  conditions  either  (a)  to  the 
extent  to  which  the  bonds  actually  be¬ 
came  the  property  of  the  decedent’s 
estate,  or  (b)  in  an  amount  not  to  exceed 
the  amount  of  the  Federal  estate  tax 
which  the  surviving  joint  owner  or  own¬ 
ers  is  required  to  pay  on  account  of  such 
bonds  and  other  jointly  held  property.® 


*  Certain  issues  of  Treasury  bonds  are  re¬ 
deemable  at  par  and  accrued  Interest  upon 
the  death  of  the  owner,  at  the  option  of  the 
representative  of,  or  if  none,  the  persons 
entitled  to.  his  estate,  for  the  purpose  of 
having  the  entire  proceeds  applied  in  pay¬ 
ment  of  the  Federal  estate  tax  on  the  de¬ 
cedent’s  estate,  in  accordance  with  the  terms 
of  the  offering  circulars  cited  on  the  face 
of  the  bonds.  A  current  list  of  eligible  Issues 
may  be  obtained  from  any  Federal  Reserve 
bank  or  branch,  the  Bureau  of  the  Public 
Debt,  or  the  Treasurer's  Office. 

'Substantially  the  same  rule  applies  to 
community  property  except  that  up<m  the 
death  of  either  spouse  bonds  which  constl- 


(ii)  Partnerships.  Bonds  held  at  the 
time  of  the  decedent’s  death  by  a  part¬ 
nership  in  which  he  had  an  Interest  will 
be  deemed  to  have  met  the  above  con¬ 
ditions  to  the  extent  of  his  fractional 
share  of  the  bonds  so  held  proportionate 
to  his  interest  in  the  assets  of  the 
partnership. 

(iii)  Trusts.  Bonds  held  in  trust  at 
the  time  of  the  decedent’s  death  will  be 
deemed  to  have  met  the  above  conditions 
in  an  amoimt  not  to  exceed  the  amount 
of  the  Federal  estate  tax  (a)  if  the  trust 
actually  terminated  in  favor  of  the  de- 
cendent’s  estate,  or  (b)  if  the  trustee  is 
required  to  pay  the  decedent’s  Federal 
estate  tax  under  the  terms  of  the  trust 
instrument  or  otherwise,  or  (c)  to  the 
extent  the  debts  of  the  decedent’s  estate, 
including  costs  of  administration.  State 
inheritance  and  Federal  estate  taxes,  ex¬ 
ceed  the  assets  of  his  estate  without  re¬ 
gard  to  the  trust  estate. 

(c)  Transactions  after  owner's  death. 
No  transactions  involving  changes  of 
ownership  may  be  conducted  after  an 
owner’s  death  without  affecting  the  eligi¬ 
bility  of  the  bonds  for  redemption  at  par 
for  application  of  the  proceeds  to  pay¬ 
ment  of  the  Federal  estate  tax.  Trans¬ 
actions  involving  no  changes  of  owner¬ 
ship  which  may  be  conducted  without 
affecting  eligibility  are  (1)  exchange  of 
bonds  for  those  of  lower  denominations 
where  the  bonds  exceed  the  amount  of 
the  tax  and  are  not  in  the  lowest  au¬ 
thorized  denominations,  (2)  exchange 
of  registered  bonds  for  coupon  bonds, 
(3)  exchange  of  coupon  bonds  for  bonds 
registered  in  the  names  of  the  represent¬ 
atives  of  the  estate,  (4)  transfer  of 
bonds  from  the  owner  or  his  nominee  to 
the  names  of  the  representatives  of  the 
owner’s  estate,  and  (5)  purchases  by  or 
for  the  account  of  an  owner  prior  to  his 
death,  held  in  book-entry  form,  and 
thereafter  converted  to  definitive  bonds. 
However,  any  such  transactions  must  be 
explained  on  Form  PD  1782  or  in  a  sup¬ 
plemental  statement. 

Subpart  E — Interest 
§  306..3.'>  Compulation  of  interest. 

’The  Interest  on  Treasury  securities 
accrues  and  is  payable  on  a  semiannual 
basis  unless  otherwise  provided  in  the 
circular  offering  them  for  sale  or  ex¬ 
change.  If  the  period  of  accrual  is  an 
exact  6  months,  the  interest  accrual  is 
an  exact  one-half  year’s  interest  with¬ 
out  regard  to  the  number  of  days  in  the 
period.  If  the  period  of  accrual  is  less 
than  an  exact  6  months,  the  accrued 
Interest  is  computed  by  determining  the 
daily  rate  of  accrual  on  the  basis  of  the 
exact  number  of  days  in  the  full  Interest 
period  and  multiplying  the  daily  rate  by 
the  exact  number  of  days  in  the  frac¬ 
tional  period  for  which  Interest  has  ac¬ 
tually  accrued.  A  full  Interest  period  does 
not  include  the  day  as  of  which  the  se¬ 
curities  were  issued  or  the  day  on  which 
the  last  preceding  Interest  became  due. 


tute  part  of  the  commuaity  estate  are 
deemed  to  meet  the  required  conditions  to 
the  extent  of  one-half  of  each  loan  and  issue 
of  bonds. 


but  does  include  the  day  on  which  the 
next  succeeding  interest  payment  is  due. 
A  fractional  part  of  an  interest  period 
does  not  include  the  day  as  of  which  the 
securities  were  issued  or  the  day  on 
which  the  last  preceding  interest  pay¬ 
ment  became  due.  but  does  include  the 
day  as  of  which  the  transaction  termi¬ 
nating  the  accrual  of  interest  is  effected. 
The  29th  of  February  in  a  leap  year  is 
included  whenever  it  falls  within  either 
a  full  interest  period  or  a  fractional  part 
thereof.’ 

§  306.36  Termination  of  interest. 

Securities  will  cease  to  bear  interest 
on  the  date  of  their  maturity  unless  they 
have  been  called  for  redemption  before 
maturity  in  accordance  with  their  terms, 
or  are  presented  and  surrendered  for  re¬ 
demption-exchange  or  exchange  pur¬ 
suant  to  an  advance  refunding  or  pre¬ 
refunding  offer,  in  which  case  they  will 
cease  to  bear  interest  on  the  date  of 
call,  or  the  exchange  date,  as  the  case 
may  be. 

§  306.37  Interest  on  re>gislered  seenrilies. 

(a)  Method  of  payment.  The  interest 
on  registered  securities  is  payable  by 
checks  drawn  on  the  Treasurer  of  the 
United  States  to  the  order  of  the  regis¬ 
tered  owners,  except  as  otherwise  pro¬ 
vided  herein.  Interest  checks  are  pre¬ 
pared  by  the  Department  in  advance  of 
the  interest  payment  data  and  are  ordi¬ 
narily  mailed  in  time  to  reach  the  ad¬ 
dresses  on  that  date.  Interest  on  a  reg¬ 
istered  security  which  has  not  matured 
or  been  called  and  which  is  presented  for 
any  transaction  during  the  period  the 
books  for  that  loan  are  closed  will  be 
paid  by  check  drawn  to  the  order  of  the 
registered  owner  of  record.  Upon  receipt 
of  notice  of  the  death  or  incompetency 
of  an  individual  named  as  registered 
owner,  a  change  in  the  name  or  in  the 
status  of  a  partnership,  corporation,  or 
unincorporated  association,  the  removal, 
resignation,  succession,  or  death  of  a 
fiduciary  or  trustee,  delivery  of  interest 
checks  will  be  withheld  pending  receipt 
and  approval  of  evidence  showing  who 
is  entitled  to  receive  the  interest  checks. 
If  the  inscriptions  on  securities  do  not 
clearly  identify  the  owners,  delivery  of 
interest  checks  will  be  withheld  pending 
reissue  of  the  securities  in  the  correct 
registration.  The  final  installment  of  in¬ 
terest,  unless  otherwise  provided  in  the 
offering  circular  or  notice  of  call,  will  be 
paid  by  check  drawn  to  the  order  of  the 
registered  owner  of  record  and  mailed  in 
advance  of  the  interest  payment  date  in 
time  to  reach  the  addressee  on  or  about 
that  date.  Interest  on  securities  pre¬ 
sented  for  prerefunding  or  advance  re¬ 
funding  will  be  adjusted  as  provided  in 
the  prereftmding  or  advance  refunding 
offer. 


'The  appendix  to  this  subpart  contains  a 
complete  explanation  of  the  method  of  com¬ 
puting  interest  on  a  semiannual  basis  on 
Treasury  bonds,  notes,  and  certificates  of  in¬ 
debtedness,  and  an  outline  of  the  method 
of  computing  the  discount  rates  on  Treasury 
bills.  Also  Included  are  tables  ot  computation 
of  Interest  on  semiannual  and  annual  basis. 
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(b)  Change  of  address.  To  assure 
timely  delivery  of  interest  checks,  owners 
should  promptly  notify  the  Bureau  of 
any  change  of  address.  (Form  PD  345 
may  be  used.)  Tlie  notification  must  be 
signed  by  the  registered  owner  or  a  joint 
owner  or  an  authorized  representative, 
and  should  show  the  owner’s  taxpayer 
Identifying  number,  the  old  and  new  ad¬ 
dresses,  the  serial  number  and  denomina¬ 
tion  of  each  security,  the  titles  of  the 
securities  (for  example:  4*4  percent 
Treasury  Bonds  of  1987-92,  dated  Au¬ 
gust  15,  1962),  and  the  registration  of 
each  security.  Notifications  by  attorneys 
in  fact,  trustees,  or  by  the  legal  repre¬ 
sentatives  of  the  estates  of  deceased,  in¬ 
competent,  or  minor  owners  should  be 
supported  by  proof  of  their  authority, 
imless,  in  the  case  of  trustees  or  legal 
representatives,  they  are  named  in  the 
registration. 

(c)  Collection  of  interest  checks — (1) 
General.  Interest  checks  may  be  collected 
in  accordance  with  the  regulations  gov¬ 
erning  the  endorsement  and  payment  of 
Government  warrants  and  checks,  which 
are  contained  In  the  current  revision  of 
Department  Circular  No.  21  (Part  360  of 
this  chapter) . 

(2)  By  voluntary  guardians  of  incom¬ 
petents.  Interest  checks  drawn  to  the 
order  of  a  person  who  has  become  in¬ 
competent  and  for  whose  estate  no  legal 
guardian  or  similar  representative  has 
been  appointed  should  be  returned  to  the 
Bureau  with  a  full  explanation  of  the 
circiunstances.  For  collection  of  interest, 
the  Department  will  recognize  the  rela¬ 
tive  responsible  for  the  incompetent’s 
care  and  support  or  some  other  person 
as  voluntary  guardian  for  the  incom¬ 
petent.  (Application  may  be  made  on 
Form  PD  1461.) 

(d)  Nonreceipt,  loss,  theft,  or  destruc¬ 
tion  of  interest  checks.  If  an  Interest 
check  is  not  received  within  a  reasonable 
period  after  an  interest  payment  date, 
the  Bureau  should  be  notifi^.  Should  a 
check  be  lost,  stolen,  or  destroyed  after 
receipt,  the  Office  of  the  Treasurer  of  the 
Unit^  States.  CTheck  Claims  Division, 
Washington,  D.C.  20227,  should  be  noti¬ 
fied.  Notification  should  include  the  name 
and  address  of  the  owner,  his  taxpayer 
identifying  number,  and  the  serial  num¬ 
ber,  denomination,  and  title  of  the  se¬ 
curity  upon  which  the  interest  was  pay¬ 
able.  If  the  check  is  subsequently  re¬ 
ceived  or  recovered,  the  latter  office 
should  also  be  advised. 

§  306.38  Interest  on  bearer  seeurhies. 

Unless  the  offering  circular  and  notice 
of  call  provide  otherwise,  interest  on  cou¬ 
pon  securities  is  payable  in  regular  course 
of  business  upon  presentation  and  sur¬ 
render  of  the  interest  coupons  as  they 
mature.  Such  coupons  are  payable  at  any 
Federal  Reserve  bank  or  branch,  or  the 
Treasurer's  Office.*  Interest  on  Treasury 
bills,  and  any  other  bearer  securities 
which  may  be  sold  and  issued  on  a  dis¬ 
count  basis  and  which  are  payable  at 


*  Banking  Institutions  will  usually  cash  the 
coupons  without  charge  as  an  accommoda¬ 
tion  to  their  <nist<»nerB. 


par  at  maturity,  is  represented  by  the 
difference  between  the  purchase  price 
and  the  par  value,  and  no  coupons  are 
attached. 

Subpart  F — Assignments  of  Registered 
Securities — General 

§  306.48  Execution  of  assignments  or 
special  endorsements. 

(a)  Execution  of  assignments.  The  as¬ 
signment  of  a  registered  security  should 
be  executed  by  the  owner  or  his  author¬ 
ized  representative  in  the  presence  of  an 
officer  authorized  to  certify  assignments. 
All  assignments  must  be  made  on  the 
backs  of  the  securities,  unless  otherwise 
authorized  by  the  Bureau,  a  Federal  Re¬ 
serve  bank  or  branch,  or  the  Treasurer 
of  the  United  States.  An  assignment  by 
mark  (X)  must  be  witnessed  not  only 
by  a  certifying  officer  but  also  by  at  least 
one  other  person,  who  should  add  an 
endorsement  substantially  as  follows: 
“Witness  to  signature  by  mark,’’  followed 
by  his  signature  and  address. 

(b)  Special  endorsement  in  lieu  of  as¬ 
signments.  A  security  may  be  presented 
without  assignment  for  any  authorized 
transaction  by  a  financial  institutiem 
which  is  (1)  a  member  of  the  Federal 
Reserve  System,  (2)  a  member  of  the 
Federal  Home  Loan  Bank  System,  or  (3) 
insured  by  the  Federal  Deposit  Insurance 
Corporation,  provided  full  instructions 
are  furnished  as  to  the  transaction  de¬ 
sired  and  the  security  bears  the  endorse¬ 
ment,  imder  the  official  seal  of  the 
institution,  as  follows: 

Presented  in  accordance  with  instructions 
of  the  owner(s). 

Absence  of  assignment  guaranteed. 


(Name  of  financiai 
institution) 

By . - . 

(Signature  and  title  of 
officer) 


(Date) 

This  form  of  endorsement  of  a  security 
will  be  an  unconditional  guarantee  to 
the  Department  of  the  Treasury  that  the 
institution  is  acting  as  attorney  in  fact 
for  the  registered  owner,  or  his  assignee, 
under  proper  authorization  and  that  the 
officer  is  duly  authorized  to  act. 

§  306.41  Form  of  a$»iignment. 

Registered  securities  may  be  assigned 
in  blank,  to  bearer,  to  a  specified  trans¬ 
feree,  to  the  Secretary  of  the  Treasury 
for  exchange  for  coupon  securities,  or 
to  the  Secretary  of  the  Treasury  for  re¬ 
demption  or  for  exchange  for  other  se¬ 
curities  offered  at  maturity,  upon  call  or 
pursuant  to  an  advance  refimding  or 
prerefunding  offer.  Assignments  to  “The 
Secretary  of  the  Treasury,”  “The  Sec¬ 
retary  of  the  Treasury  for  transfer,”  or 
“The  Secretary  of  the  Treasury  for  ex¬ 
change”  will  not  be  accepted  imless  sup¬ 
plemented  by  specific  instructions  by  or 
in  behalf  of  the  owner. 

§  306.42  Alterations  and  erasures. 

If  an  alteration  or  erasure  has  been 
made  in  an  assignmrat,  the  assignor 
should  appear  before  an  authorized  cer¬ 


tifying  officer  and  execute  a  new  assign¬ 
ment  to  the  same  assignee.  If  the  new  as¬ 
signment  is  to  other  than  the  assignee 
whose  name  has  been  altered  or  erased, 
a  disclaimer  from  the  first-named  as¬ 
signee  should  be  obtained.  Otherwise, 
an  affidavit  of  explanation  by  the  person 
responsible  for  the  alteration  or  erasure 
should  be  submitted  for  consideration. 

§  306.43  Voidance  of  assignments. 

An  assignment  of  a  security  to  or  for 
the  account  of  another  p>erson,  not  com¬ 
pleted  by  delivery,  may  be  voided  by  a 
disclaimer  of  interest  from  that  person. 
This  disclaimer  should  be  executed  in 
the  presence  of  an  officer  authorized  to 
certify  assignments  of  securities.  Unless 
otherwise  authorized  by  the  Bureau,  a 
Federal  Reserve  bank  or  branch,  or  the 
Treasurer  of  the  United  States,  the  dis¬ 
claimer  must  be  written,  typed,  or 
stamped  on  the  back  of  the  security  in 
substantially  the  following  form: 

The  undersigned  as  assignee  of  this  se¬ 
curity  hereby  disclaims  any  Interest  herein. 


(Signature) 

I  certify  that  the  above-named  person  as 
described,  whose  Identity  is  well  known  or 
proved  to  me,  personally  appeared  before  me 


the - day  of _ 

(Month  and  year) 

at  -  and 

(Place) 


signed  the  above  disclaimer  of  interest. 
(seal) 

(Signature  and  official  designation 
of  certifying  officer) 

In  the  absence  of  a  disclaimer,  an  affi¬ 
davit  or  affidavits  should  be  submitted 
for  consideration  explaining  why  a  dis¬ 
claimer  cannot  be  obtained,  reciting  all 
other  material  facts  and  circumstances 
relating  to  the  transaction,  including 
whether  or  not  the  security  was  delivered 
to  the  person  named  as  assignee  and 
whether  or  not  the  affiants  know  of  any 
basis  for  the  assignee  claiming  any  right, 
title,  or  interest  in  the  security.  After  an 
assignment  has  been  voided,  in  order 
to  dispose  of  the  security,  an  assignment 
by  or  on  behalf  of  the  owner  will  be 
required. 

§  306.44  Discropancios  in  names. 

The  Department  will  ordinarily  re¬ 
quire  an  explanation  of  discrepancies  in 
the  names  which  appear  in  inscriptions, 
assignments,  supporting  evidence  or  in 
the  signatures  to  any  assignments.  (Form 
PD  385  may  be  used  for  this  purpose.) 
However,  where  the  variations  in  the 
name  of  the  registered  owner,  as  in¬ 
scribed  on  securities  of  the  same  or  dif¬ 
ferent  issues,  are  such  that  both  may 
properly  represent  the  same  person,  for 
example,  “J.  T.  Smith”  and  “John  T. 
Smith,”  no  pr(x>f  of  identity  will  be  re¬ 
quired  if  the  assignments  are  signed  ex¬ 
actly  as  the  securities  are  inscribed  and 
are  duly  certified  by  the  same  certifying 
officer. 

§  306.45  Officers  aulliorized  to  certify 
assignments. 

(a)  Officers  authorized  generally.  The 
following  persons  are  authorized  to  act  as 
certifying  officers  for  the  purpose  of 
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certifying  assignments  of,  or  forms  with 
respect  to,  securities: 

(1)  Officers  and  employees  of  banks 
and  trust  companies  Incorporated  In  the 
United  States,  its  territories  or  posses¬ 
sions,  or  the  Commonwealth  of  Puerto 
Rico,  Federal  Savings  and  Loan  Associa¬ 
tions,  or  other  organizations  which  are 
members  of  the  Federal  Home  Loan  Bank 
System,  who  have  been  authorized  to: 

(i)  Generally  bind  their  respective  in¬ 
stitutions  by  their  acts,  (ii)  unqualifiedly 
guarantee  signatures  to  assignments  of 
securities,  or  (iii)  expressly  certify  as¬ 
signments  of  securities. 

(2)  Officers  of  Federal  Reserve  banks 
and  branches. 

(3)  Officers  of  Federal  Land  Banks, 
Federal  Intermediate  Credit  Banks  and 
Banks  for  Cooperatives,  the  Central  Bank 
for  Cooperatives,  and  Federal  Home  Loan 
Banks. 

(4)  U.S.  Attorneys,  Collectors  of  Cus¬ 
toms,  and  Regional  Commissioners,  Dis¬ 
trict  Directors,  and  Service  Center 
Directors,  Internal  Revenue  Service. 

(5)  Judges  and  Clerks  of  U.S.  Courts. 

(b)  Authorized  officers  in  foreign  coun¬ 
tries.  The  following  are  authorized  to 
certify  assignments  in  foreign  countries: 

(1)  U.S.  diplomatic  or  consular  repre¬ 
sentatives., 

(2)  Managers,  assistant  managers  and 
other  officers  of  foreign  branches  of 
banks  or  trust  companies  Incorporated 
in  the  United  States,  its  territories  or 
possessions,  or  the  Commonwealth  of 
Puerto  Rico. 

(3)  Notaries  public  and  other  officers 
authorized  to  administer  oaths.  The  of¬ 
ficial  position  and  authority  of  any  such 
officer  must  be  certified  by  a  U.S.  diplo¬ 
matic  or  consular  representative  under 
seal  of  his  office. 

<c)  Officers  having  limited  authority. 
The  following  are  authorized  to  certify 
assignments  to  the  extent  set  forth  in 
connection  with  each  class  of  officers: 

(1)  Postmasters,  acting  postmasters, 
assistant  postmasters,  inspectors  in 
charge,  chief  and  assistant  chief  ac¬ 
countants,  and  superintendents  of  sta¬ 
tions  of  any  post  office,  notaries  public 
and  justices  of  the  peace  in  the  United 
States,  its  territories  and  possessions,  the 
Commonwealth  of  Puerto  Rico  and  the 
Canal  Zone,  but  only  for  assignment  of 
securities  for  redemption  for  the  account 
of  the  assignor,  or  for  redemption  ex¬ 
change.  or  pursuant  to  an  advance  re¬ 
funding  or  prerefunding  offer  fw  other 
securities  to  be  registered  in  his  name, 
or  in  his  name  with  a  joint  owner.  The 
signature  of  any  post  office  official,  other 
than  a  postmaster,  must  be  in  the  fol¬ 
lowing  form:  “John  A.  Doe,  Postmaster, 
by  Richard  B.  Roe,  Superintendent  of 
Station.” 

(2)  Commissioned  officers  and  warrant 
officers  of  the  Armed  Forces  of  the 
United  States  for  assignment  of  securi¬ 
ties  of  any  class  for  any  authorized 
transaction,  but  only  with  respect  to  as¬ 
signments  executed  by:  (1)  Armed  Forces 
personnel  and  civilian  field  employees, 
and  (li)  members  of  the  families  of  such 
personnel  or  civilian  employees. 

<d)  Special  provisions  for  certifying 
assignments.  The  Commissioner  of  the 


Public  Debt,  the  Chief  of  the  Division  of 
Securities  Operations,  any  Federal  Re¬ 
serve  bank  or  branch,  or  the  Treasurer 
of  the  United  States,  is  authorized  to 
make  special  provisions  for  any  case  or 
class  of  cases. 

§  306.46  Dutie!!  and  responsibilities  of 
certifying  officer. 

A  certifying  officer  must  require  exe¬ 
cution  of  an  assignment,  or  a  form  with 
respect  to  securities,  in  his  presence  after 
he  has  established  the  identity  of  the 
assignor  and  before  he  certifies  the  sig¬ 
nature.  He  must  then  complete  the  cer¬ 
tification.  An  employee  who  is  not  an 
officer  should  insert  “Authorized  signa¬ 
ture”  in  the  space  provided  for  the  title. 
However,  an  assignment  of  a  security 
need  not  be  executed  in  the  presence  of 
the  certifying  officer  if  he  unqualifiedly 
guarantees  the  signature  thereto,  in 
which  case  he  must  place  his  endorse¬ 
ment  on  the  security,  following  the 
sigpiature,  in  the  form  “Signature  guar¬ 
anteed,  First  National  Bank  of  Jones- 
ville,  Jonesville,  N.H.,  by  A.  B.  Doe.  Pres¬ 
ident.”  and  add  the  date.  The  certifying 
officer  and,  if  he  is  an  officer  or  employee 
of  an  organization,  the  organization  will 
be  held  responsible  for  any  loss  the 
United  States  may  suffer  as  the  result  of 
his  fault  or  negligence. 

§  306.47  Evidence  of  certifying  officer's 
authority. 

The  authority  of  an  individual  to  act 
as  a  certifying  officer  is  established  by 
affixing  to  a  certification  of  an  assign¬ 
ment,  or  a  form  with  respect  to  securi¬ 
ties,  or  an  imqualified  guarantee  of  a 
signature  to  an  assignment,  either:  (a) 
The  official  seal  of  the  organization,  or 
(b)  a  legible  imprint  of  the  issuing 
agent’s  dating  stamp,  if  the  organization 
is  an  authorized  issuing  agent  for  U.S. 
Savings  Bonds  of  Series  E.  Use  of  such 
stamp  shall  result  in  the  same  responsi¬ 
bility  on  the  part  of  the  organization 
as  if  its  official  seal  were  used.  A  cer¬ 
tification  which  does  not  bear  a  seal  or 
issuing  agent's  dating  stamp  will  not  be 
accepted.  Any  post  office  official  must 
use  the  official  stamp  of  his  office.  A 
commissioned  or  warrant  officer  of  any 
of  the  Armed  Forces  of  the  United  States 
should  indicate  his  rank  and  state  that 
the  person  executing  the  assignment  is 
one  of  the  class  whose  signature  he  is 
authorized  to  certify.  A  judge  or  clerk 
of  court  must  use  the  seal  of  the  court. 
Any  other  certifying  officer  must  use 
his  official  seal  or  stamp,  if  any,  but,  if 
he  has  neither,  his  official  position  and 
a  specimen  of  his  signature  must  be 
certified  by  some  other  authorized  offi¬ 
cer  under  official  seal  or  stamp  or  other¬ 
wise  proved  to  the  satisfaction  of  the 
Department. 

§  306.48  Inloro?<ted  persons  not  to  art  as 
certifying  oliicer  or  witness. 

Neither  the  assignor,  the  assignee,  nor 
any  person  having  an  Interest  in  a  se¬ 
curity  may  act  as  a  certifying  officer,  or 
as  a  witness  to  an  assignment  by  mark. 
However,  a  bsuik  officer  may  certify  an 
assignment  to  the  bank,  or  an  assign¬ 


ment  executed  by  another  officer  in  its 
behalf. 

§  306.49  Nonlransferablc  set-urities. 

The  provisions  of  this  subpart,  so  far 
as  applicable,  govern  transactions  in 
Treasury  Bonds,  Investment  Series  B- 
1975-80. 

Subpart  G — Assignments  by  or  in  Behalf  of 
Individuals 

§  306.53  Signature!*,  minor  errors  and 
change  of  name. 

The  owner’s  signature  to  an  assign¬ 
ment  should  be  in  the  form  in  which 
the  security  is  inscribed  or  assigned,  un¬ 
less  such  inscription  or  assignment  is 
incorrect  or  the  name  has  since  been 
changed.  In  case  of  a  change  of  name, 
the  signature  to  the  assignment  should 
show  both  names  and  the  manner  in 
which  the  change  was  made,  for  exam¬ 
ple,  “John  Young,  changed  by  order  of 
court  from  Hans  Jung.”  Evidence  of  the 
change  will  be  required.  However,  no 
evidence  is  required  to  support  an  as¬ 
signment  if  the  change  resulted  from 
marriage  and  the  signature,  which  must 
be  duly  certified  by  an  authorized  offi¬ 
cer,  is  written  to  show  that  fact,  for 
example,  “Mrs.  Mary  J.  Brown,  changed 
by  marriage  from  Miss  Mary  Jones.”  * 

§  306.56  Assignment  of  securities  regis¬ 
tered  in  the  names  of  or  assigned  to 
two  or  more  persons. 

(a)  Transfer  or  exchange.  Securities 
registered  in  the  names  of  or  assigned 
to  two  or  more  ptersons  may  be  trans¬ 
ferred  or  exchanged  for  coupon  bonds 
during  the  lives  of  aM  the  joint  owners 
only  upon  assignments  by  all  or  on  their 
behalf  by  authorized  representatives. 
Upon  proof  of  the  death  of  one,  the  De¬ 
partment  will  accept  an  assignment  by  or 
in  behalf  of  the  survivor  or  survivors, 
unless  the  form  of  registration  or  assign¬ 
ment  includes  words  which  precludes  the 
right  of  smrivorship.*  In  the  latter  case, 
in  addition  to  assignment  by  or  in  be¬ 
half  of  the  survivor  or  survivors,  an  as¬ 
signment  in  behalf  of  the  decedent’s 
estate  will  be  required. 

(b)  Advance  refunding  or  prerefund¬ 
ing  offers.  No  assignments  are  required 
for  exchange  of  securities  registered  in 
the  names  of  or  assigned  to  two  or  more 
persons  if  the  securities  to  be  received  in 
the  exchange  are  to  be  registered  in  the 
same  names  and  form.  If  bearer  securi¬ 
ties  or  securities  in  a  different  form  are 
to  be  issued,  all  persons  named  must  as¬ 
sign,  except  that  in  case  of  death  para¬ 
graph  (a)  of  this  section  shall  apply. 

(c)  Redemption  or  redemption-ex¬ 
change.  (1)  Alternative  registration  or 
assignment.  Securities  registered  in  the 
names  of  or  assigned  to  two  or  more 
persons  in  the  alternative,  for  example. 
“John  B.  Smith  or  Mrs.  Mary  J.  Smith” 
or  “John  B.  Smith  or  Mrs.  Mary  J.  Smith 
or  the  spirvivor,”  may  be  assigned  by  one 
of  them  at  maturity  or  upon  call,  for  re¬ 
demption  or  redemption-exchange,  for 
his  own  account  or  otlierwise,  whether 


*See  S  306.11(a)  (2)  for  forma  of  registra¬ 
tion  expressing  or  precluding  survivorship. 
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or  not  the  other  joint  owner  or  owners 
are  deceased. 

(2)  Joint  registration  or  assignment. 
Securities  registered  in  the  names  of  or 
assigned  to  two  or  more  persons  jointly, 
for  example,  “John  B.  Smith  and  Mrs. 
Mary  J.  &nith,’’  or  “John  B.  Smith  and 
Mrs.  Mary  J.  Smith  as  tenants  in  com¬ 
mon,”  or  “John  B.  Smith  and  Mary  J. 
Smith  as  partners  in  commimity,”  may 
be  assigned  by  one  of  them  during  the 
lives  of  all  only  for  redemption  at 
maturity  or  upon  call,  and  then  only  for 
redemption  for  the  accoxmt  of  all.  No 
assignments  are  required  for  redemp¬ 
tion-exchange  for  securities  to  be  reg¬ 
istered  in  the  same  names  and  forms  as 
appear  in  the  registration  or  assignment 
of  the  securities  surrendered.  Upon  proof 
of  the  death  of  a  joint  owmer,  the  sur¬ 
vivor  or  survivors  may  assign  securities 
so  registered  or  assigned  for  redemption 
or  redemption-exchange  for  any  account, 
except  that,  if  words  which  preclude  the 
right  of  survivorship  *  appear  in  the  reg¬ 
istration  or  assignment,  assignment  in 
behalf  of  the  decedent’s  estate  also  will 
be  required. 

§  306.57  Minors  and  inrompetenls. 

(a)  Assignments  by  natural  guardian 
of  securities  registered  in  name  of  minor. 
^^uiities  registered  in  the  name  of  a 
minor  for  w'hose  estate  no  legal  guardian 
or  similar  representative  has  qualified 
may  be  assigned  by  the  natural  guardian 
upon  qualificati(Hi.  (Form  PD  2481  may 
be  used  for  this  purpose.) 

(b)  Assignments  of  securities  reg¬ 
istered  in  name  of  natural  guardian  of 
minor.  Securities  registered  in  the  name 
of  a  natural  guardian  of  a  minor  may  be 
assigned  by  the  natural  guardian  for  any 
authorized  transaction  except  one  for  the 
apparent  benefit  of  the  natural  guardian. 
If  the  natural  guardian  in  whose  name 
the  securities  are  registered  Is  deceased 
or  Is  no  longer  qualified  to  act  as  natural 
guardian,  the  securities  may  be  assigned 
by  the  person  then  acting  as  natural 
guardian.  The  assignment  by  the  new 
natural  guardian  shoiild  be  supported  by 
proof  of  the  death  or  disqualification  of 
the  former  natural  giiardian  and  by 
evidence  of  his  own  status  as  natural 
guardian.  (Form  PD  2481  may  be  used 
for  this  purpose.)  No  assignment  by  a 
natural  guardian  wdll  be  accepted  after 
receipt  of  notice  of  the  minor’s  attain¬ 
ment  of  majority,  removal  of  his  dis¬ 
ability  of  minority,  disqualification  of 
the  natural  guardian  to  act  as  such, 
qualification  of  a  legal  guardian  or 
similar  representaitve,  or  the  death  of 
the  minor. 

(c)  Assignments  by  voluntary  guard¬ 
ians  of  incompetents.  Registered  securi¬ 
ties  belonging  to  an  incompetent  for 
whose  estate  no  legal  guardian  or  similar 
representative  is  legally  qualified  may 
be  assigned  by  the  relative  responsible 
for  his  care  and  support  or  some  other 
person  as  voluntary  guardian: 

(1)  For  redemption  or  exchange  for 
bearer  securities,  if  the  proceeds  of  the 
securities  are  needed  to  pay  expenses  al- 

*See  1306.11(a)(2)  for  forms  of  registra¬ 
tion  expressing  or  precluding  survivorship. 
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ready  incurred,  or  to  be  Incurred  during 
any  90-day  period,  for  the  care  and  sup¬ 
port  of  the  incompetent  or  his  legal  de¬ 
pendents. 

(2)  For  redemption-exchange.  If  the 
securities  are  matured  or  have  been 
called,  or  pursuant  to  an  advance  re¬ 
funding  or  prerefimding  offer,  for  rein¬ 
vestment  in  other  securities  to  be  reg¬ 
istered  in  the  form  “A,  an  incompetent 
(123-45-8789)  under  voluntary  guardian¬ 
ship." 

An  application  on  Form  PD  1461  by 
the  person  seeking  authority  to  act  as 
voluntary  guardian  will  be  required. 

(d)  Assignments  by  legal  guardians 
of  minors  or  incompetents.  Securities 
registered  in  the  name  and  title  of  the 
legal  guardian  or  similar  representative 
of  the  estate  of  a  minor  or  incompetent 
may  be  assigned  by  the  representative 
for  any  authorized  transaction  without 
proof  of  his  qualification.  Assignments  by 
a  representative  of  any  other  securities 
belonging  to  a  minor  or  incompietent 
must  be  supported  by  propierly  certified 
evidence  of  qualification.  The  evidence 
must  be  dated  not  more  than  1  year 
before  the  date  of  the  assignments  and 
must  contain  a  statement  showing  the 
appointment  is  in  full  force  unless  (1)  it 
shows  the  appointment  was  made  not 
more  than  1  year  before  the  date  of  the 
assignment,  or  (2)  the  representative  or 
a  corepresentative  is  a  corporation.  An 
assignment  by  the  representative  will  not 
be  accepted  after  receipt  of  notice  of 
termination  of  the  guardianship,  except 
for  transfer  to  the  former  ward. 

§  306.58  Nontransferable  securities. 

The  provisions  of  this  subpart,  so  far 
as  applicable,  govern  transactions  in 
Treasury  Bonds,  Investment  Series  B- 
1975-80. 

Subpart  H — Assignments  in  Behalf  of 
Estates  of  Deceased  Owners 

§  306.65  Special  provisions  applicable  to 
small  amounts  of  securities,  interest 
checks  or  redemption  checks. 

Entitlement  to,  or  the  authority  to 
dispose  of,  a  small  amount  of  securities 
and  checks  issued  in  payment  thereof  or 
In  payment  of  interest  thereon,  belong¬ 
ing  to  the  estate  of  a  decedent,  may  be 
established  through  the  use  of  certain 
short  forms,  according  to  the  aggregate 
amount  of  securities  and  checks  in¬ 
volved  (excluding  checks  representing  in¬ 
terest  on  the  securities) ,  as  indicated  by 
the  following  table: 


Amount 

Circumstances 

Form 

To  be  executed 

by— 

FlOO 

No  adminis- 

PD 

Person  who  paid 

tration. 

2216 

burial  expenses. 

600 

Estate  being 

PD 

Executor  or 

adminis* 

tered. 

2488 

administrator. 

'800 

Estate  settled. 

PD 

Former  executor 

2488-1 

or  administra- 

tor,  attorneys  or 
other  qualified 

person. 

§  306.66  Estates — administration. 

(a)  Temporary  or  special  administra¬ 
tors.  Temporary  or  special  administra¬ 
tors  may  assign  securities  for  any 
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authorized  transaction  within  the  scope 
of  their  authority.  The  assignments  must 
be  supported  by: 

(1)  Temporary  administrators.  A  cer¬ 
tificate,  tmder  court  seal,  showing  the 
appointment  in  full  force  within  thirty 
days  preceding  the  date  of  receipt  of 
the  securities. 

(2)  Special  administrators.  A  certifi¬ 
cate,  under  court  seal,  showing  the  ap¬ 
pointment  in  full  force  within  6  months 
preceding  the  date  of  receipt  of  the 
securities. 

Authority  for  assignments  for  transac¬ 
tions  not  within  the  scope  of  appoint¬ 
ment  must  be  established  by  a  duly 
certified  copy  of  a  special  order  of  court. 

(b)  In  course  of  administration.  A  se¬ 
curity  belonging  to  the  estate  of  a  de¬ 
cedent  which  is  being  administered  by  a 
duly  qualified  executor  or  general  ad¬ 
ministrator  will  be  accepted  for  any  au¬ 
thorized  transaction  upon  assignment  by 
such  representative.  (See  §  306.77.)  Un¬ 
less  the  security  is  registered  in  the  name 
of  and  shows  the  capacity  of  the  repre¬ 
sentative,  the  assigiunent  must  be  sup¬ 
ported  by  a  certificate  or  a  copy  of  the 
letters  of  appointment,  certified  imder 
court  seal.  The  certificate  or  certification, 
if  required,  must  be  dated  not  more  than 
6  months  before  the  date  of  the  assign¬ 
ment  and  must  contain  a  statement  that 
the  appointment  is  in  full  force,  imless 
(1)  it  shows  the  appointment  was  made 
not  more  than  1  year  before  the  date  of 
the  assignment,  or  (2)  the  representative 
or  a  corepresentative  is  a  corporation,  or 
(3)  redemption  is  being  made  for  appli¬ 
cation  of  the  proceeds  in  pasrment  of 
Federal  estate  taxes  as  provided  by 
§  306.28. 

(c)  After  settlement  through  court  pro¬ 
ceedings.  Securities  belonging  to  the 
estate  of  a  decedent  which  has  been 
settled  in  court  will  be  accepted  for  any 
authorized  transaction  upon  assignments 
by  the  person  or  persons  entitled,  as  de¬ 
termined  by  the  court.  The  assignments 
should  be  supported  by  a  copy,  certified 
Tmder  court  seal,  of  the  decree  of  distri¬ 
bution,  the  representative’s  final  account 
as  approved  by  the  court,  or  other  perti¬ 
nent  court  records. 

§  306.67  Estates  not  administered. 

(a)  Special  provisions  under  State 
laws.  If,  under  State  law,  a  person  has 
been  recognized  or  appointed  to  receive 
or  distribute  the  assets  of  a  decedent’s 
estate  without  regular  administration, 
his  assignment  of  securities  belonging  to 
the  estate  will  be  accepted  provided  he 
submits  appropriate  evidence  of  his  au¬ 
thority. 

(b)  Agreement  of  persons  entitled. 
When  it  appears  that  no  legal  repre¬ 
sentative  of  a  decedent’s  estate  has  been 
or  is  to  be  appointed,  securities  belonging 
to  the  estate  may  be  duly  disposed  of 
pursuant  to  an  agreement  and  assign¬ 
ment  by  all  persons  entitled  to  share  in 
the  decedent’s  personal  estate.  (Form 
PD  1646  may  be  used.)  However,  all 
debts  of  the  decedent  and  his  estate  must 
be  paid  or  provided  for  and  the  Interests 
of  any  minors  or  incompetents  must  be 
protected. 
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§  306.68  Nontransferablc  spcurilic*. 

The  provisicNis  of  this  subpart,  so  far 
as  applicable,  govern  transactions  in 
Treasury  Bonds,  Investment  Series  B- 
1975-80. 

Subpart  I — Assignments  by  or  in  Behalf  of 
Trustees  and  Similar  Fiduciaries 

§  306.75  Individual  fiduciaries. 

(a)  General.  Securities  registered  in, 
or  assigned  to,  the  names  and  titles  of 
individual  fiduciaries  will  be  accepted 
for  any  authorized  transaction  uix)n  as¬ 
signment  by  the  designated  fiduciaries 
without  proof  of  their  qualification.  If 
the  fiduciaries  in  whose  names  the  se¬ 
curities  are  registered,  or  to  whom  they 
have  been  assigned,  have  been  succeeded 
by  other  fiduciaries,  evidence  of  succes- 
sorship  must  be  furnished.  If  the  ap¬ 
pointment  of  a  successor  is  not  required 
under  the  terms  of  the  trust  instrument 
or  otherwise  and  is  not  contemplated, 
assignments  by  the  surviving  or  remain¬ 
ing  fiduciary  or  fiduciaries  must  be  sup¬ 
ported  by  appropriate  proof.  This  re¬ 
quires  (1)  proof  of  the  death,  resignation, 
removal  or  disqualification  of  the  former 
fiduciary  and  (2)  evidence  that  tlie  sur¬ 
viving  or  remaining  fiduciary  or  fiduci¬ 
aries  are  fully  qualified  to  administer  the 
fiduciary  estate,  which  may  be  in  the 
form  of  a  certificate  by  them  showing 
the  appointment  of  a' successor  has  not 
been  applied  for.  is  not  contemplated  and 
is  not  necessary  under  the  terms  of  the 
tnist  instrument  or  otherwise.  Assign¬ 
ments  of  securities  registered  in  the 
titles,  without  the  names  of  the  fiduci¬ 
aries,  for  example,  “Trustees  of  the 
George  E.  White  Memorial  Scholarship 
Fund  under  deed  of  tnist  dated  11/10/40, 
executed  by  John  W,  White,”  must  be 
supported  by  proof  that  the  assignors 
are  the  qualified  and  acting  trustees  of 
the  designated  trust  estate,  unless  they 
are  empowered  to 'act  as  a  unit  in  which 
case  the  provisions  of  f  306.76  shall  ap¬ 
ply.  (Form  PD  2446  may  be  used  to 
furnish  proof  of  incumbency  of  fiduci¬ 
aries.)  Assignments  by  fiduciaries  of 
securities  not  registered  or  assigned  in 
such  manner  as  to  show  that  they  belong 
to  the  estate  for  which  the  assignors  are 
acting  must  also  be  supported  by  evidence 
that  the  estate  is  entitled  to  the 
securities. 

(b)  Life  tenants.  Upon  termination  of 
a  life  estate  by  reason  of  the  death  of  the 
life  tenant  in  whose  name  a  security  is 
registered,  or  to  whom  it  has  been  as¬ 
signed,  the  security  will  be  accepted  for 
any  authorized  transaction  upon  assign¬ 
ment  by  the  remainderman,  supported 
by  evidence  of  entitlement. 

§  306.76  Fiduciaries  acting  as  a  unit. 

Securities  registered  in  the  name  of  or 
assigned  to  a  board,  committee  or  other 
body  authorized  to  act  as  a  unit  for  any 
public  or  private  trust  estate  may  be 
assigned  for  any  authorized  transaction 
by  anyone  authorized  to  act  in  behalf  of 
such  body.  Except  as  otherwise  provided 
in  this  section,  the  assignments  must  be 
supported  by  a  copy  of  a  resolution 
adopted  by  the  body,  properly  certified 
under  its  seal,  or,  if  none,  sworn  to  by  a 


member  of  the  body  having  access  to  its 
records.  (Form  PD  2495  may  be  used.) 
If  the  person  assigning  is  designated  in 
the  resolution  by  title  only,  his  inciun- 
bency  must  be  duly  certifl^  by  another 
mraiber  of  the  body.  (Form  PD  2446  may 
be  used.)  If  the  fiduciaries  of  any  trust 
estate  are  empowered  to  act  as  a  unit, 
although  not  designated  as  a  board,  com¬ 
mittee  or  other  body,  securities  registered 
in  their  names  or  assigned  to  them  as 
such,  or  in  their  titles  without  their 
names,  may  be  assigned  by  anyone  au¬ 
thorized  by  the  group  to  act  in  its  behalf. 
Such  assignments  may  be  supported  by  a 
sworn  copy  of  a  resolution  adopted  by  the 
group  in  accordance  with  the  terms  of 
the  trust  instrument,  and  proof  of  their 
authority  to  act  as  a  imit  may  be  re¬ 
quired.  As  an  alternative,  assignments  by 
all  the  fiduciaries,  supported  by  proof  of 
their  inciunbency,  if  not  named  on  the 
securities,  will  be  accepted. 

§  306.77  CoprprescnlalivM  and  fiduci¬ 
aries. 

If  there  are  two  or  more  executors, 
administrators,  guardians  or  similar  rep¬ 
resentatives,  or  trustees  of  an  estate,  all 
must  unite  in  the  assignment  of  any  se¬ 
curities  belonging  to  the  estate.  How¬ 
ever.  wlien  a  statute,  a  decree  (rf  court, 
or  the  instrument  under  which  the  rep¬ 
resentatives  or  fiduciaries  are  acting  pro¬ 
vides  otherwise,  assignments  in  accord¬ 
ance  with  their  authority  will  be  ac¬ 
cepted.  If  the  securities  have  matmed 
or  been  called  and  are  submitted  for  re¬ 
demption  for  the  account  of  all,  or  for 
redemption-exchange  or  pursuant  to  an 
advance  refunding  or  prerefunding  offer, 
and  the  securities  offered  in  exchange 
are  to  be  registered  in  the  names  of  all. 
no  assignment  is  required. 

§  306.78  Nontramfrralde  securities. 

The  provisions  of  this  subpart,  so  far 
as  applicable,  govern  assignments  of 
Treasury  Bonds,  Investment  Series  B- 
1975-80. 

Subpart  J — Assignments  in  Behalf  of 
Private  or  Public  Organizations 

§  306.85  Private  corporations  .’nd  unin¬ 
corporated  associations  (including 
nominees). 

Securities  registered  in  the  name  of,  or 
assigned  to.  an  unincorporated  associa¬ 
tion.  or  a  private  corporation  in  its  own 
right  or  in  a  representative  or  fiduciary 
capacity,  or  as  nominee,  may  be  assigned 
in  its  behalf  for  any  authorized  transac¬ 
tion  by  any  duly  authorized  officer  or 
officers.  Evidence,  in  the  form  of  a  reso¬ 
lution  of  the  governing  body,  authoriz¬ 
ing  the  assigning  officer  to  assign,  or  to 
sell,  or  to  otherwise  dispose  of  the  se¬ 
curities  will  ordinarily  be  required.  Reso- 
luti<ms  may  relate  to  any  or  all  registered 
securities  owned  by  the  organization  or 
held  by  it  in  a  representative  or  fiduciary 
capacity.  (Form  PD  1010,  or  any  sub¬ 
stantially  similar  form,  may  be  used 
when  the  authority  relat^  to  specific  se¬ 
curities;  Form  PD  1011,  or  any  substan¬ 
tially  similar  form,  may  be  used  for  se¬ 
curities  genersdly.)  If  the  officer  derives 
his  authority  from  a  charter,  constitu¬ 
tion  or  bylaws,  a  copy,  or  a  pertinent  ex¬ 


tract  therefrom,  properly  certified,  will 
be  required  in  lieu  of  a  resolution.  If  the 
resolution  or  other  supporting  document 
shows  the  title  of  an  authorized  officer, 
without  his  name,  it  must  be  supple¬ 
mented  by  a  certificate  of  inciunbency. 
(Form  PD  1014  may  be  used.) 

§  306.86  Change  of  name  and  succession 
of  private  organizations. 

If  a  private  corporation  or  unincor¬ 
porated  association  changes  its  name  or 
is  lawfully  succeeded  by  another  cor¬ 
poration  or  unincorporated  association, 
its  securities  may  be  assigned  in  behalf 
of  the  organization  in  its  new  name  or 
that  of  its  successor  by  an  authorized 
officer  in  accordance  with  §  306.85.  The 
assignment  must  be  supported  by  evi¬ 
dence  of  the  change  of  name  or  succes- 
sorship. 

§  306.87  Partnerships  (including  nom¬ 
inee  partnerships). 

An  assignment  of  a  security  registered 
in  the  name  of  or  assigned  to  a  partner¬ 
ship  must  be  executed  by  a  general  part¬ 
ner.  Upon  dissolution  of  a  partnership, 
assignment  by  all  living  partners  and  by 
the  persims  entitled  to  aussign  in  behalf 
of  any  deceased  partner’s  estate  will  be 
required  unless  the  laws  of  the  jurisdic¬ 
tion  authorize  a  general  partner  to  bind 
the  partnership  by  any  act  appropriate 
for  winding  up  partnership  affairs.  In 
those  cases  where  assignments  by  or  in 
behalf  of  all  partners  are  required  this 
fact  must  be  shown  in  the  assignment; 
otherwise,  an  affidavit  by  a  former  gen¬ 
eral  partner  must  be  furnished  identify¬ 
ing  all  the  persons  who  had  been  part¬ 
ners  immediately  prior  to  dissolution. 
Upon  voluntary  dissolution,  for  any 
jurisdiction  where  a  general  partner  may 
not  act  in  winding  up  peu-tnership  affairs, 
an  assignment  by  a  liquidating  partner, 
as  such,  must  be  supported  by  a  duly 
executed  agreement  among  the  partners 
appointing  the  liquidating  partner. 

§  306.88  Political  entities  and  public 
corpora  tions. 

Securities  registered  in  the  name  of,  or 
assigned  to.  a  State,  county,  city,  town, 
village,  school  district  or  other  political 
entity,  public  body  or  corporation,  may 
be  assigned  by  a  duly  authorized  officer, 
supported  by  evidence  of  his  authority. 

§  306.89  Public  officers. 

Securities  registered  in  the  name  of, 
or  assigned  to.  a  public  officer  designated 
by  title  may  be  assigned  by  such  officer, 
supported  by  evidence  of  incumbency. 
Assignments  for  the  officer’s  own  appar¬ 
ent  individual  benefit  will  not  be  recog¬ 
nized. 

§  306.90  Nontransf(>rable  securities. 

’The  provisions  of  this  subpart  apply 
to  Treasury  Bonds,  Investment  Series  B- 
1975-80. 

Subpart  K — Attorneys  in  Fact 
§  306.95  Attorneys  in  fact. 

(a)  General.  Assignments  by  an  at¬ 
torney  in  fact  will  be  recognized  if  sup¬ 
ported  by  an  adequate  power  of  attorney. 
Every  power  must  be  executed  in  the 
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presence  of  an  authorized  certifying  offi¬ 
cer  under  the  conditions  set  out  In 
§  306.45  for  certification  of  assignments. 
Powers  need  not  be  submitted  to  sup¬ 
port  redemption-exchanges  or  exchanges 
pursuant  to  advance  refunding  or  pre¬ 
refunding  offers  where  the  securities  to 
be  issued  are  to  be  registered  in  the  same 
names  and  forms  as  appear  in  the  in¬ 
scriptions  or  assignments  of  the  securi¬ 
ties  surrendered.  In  all  other  cases,  the 
original  power,  or  a  photocopy  showing 
the  grantor’s  autograph  signature,  prop¬ 
erly  certified,  must  be  submitted,  to¬ 
gether  with  the  security  assigned  on  the 
owner’s  behalf  by  the  attorney  in  fact. 
An  assignment  by  a  substitute  attorney 
in  fact  must  be  supported  by  an  author¬ 
izing  power  of  attorney  and  power  of 
substitution.  An  assignment  by  an  at¬ 
torney  in  fact  or  a  substitute  attorney 
in  fact  for  the  apparent  benefit  of  either 
will  not  be  accepted  unless  expressly  au¬ 
thorized.  (Form  PD  1001  or  1003,  as  ap¬ 
propriate,  may  be  used  to  appoint  an 
attorney  in  fact.  An  attorney  in  fact  may 
use  Form  PD  1006  or  1008  to  appoint  a 
substitute.  However,  any  form  siifficlent 
in  substance  may  be  used.)  If  there  are 
two  or  more  joint  attorneys  in  fact  or 
substitutes,  all  must  unite  in  an  assign¬ 
ment,  unless  the  power  authorizes  less 
than  all  to  act.  A  power  of  attorney  or 
of  substitution  not  coupled  with  an  In¬ 
terest  will  be  recogniZ(^  imtil  the  Bu¬ 
reau  receives  proof  of  revocation  or  proof 
of  the  grantor’s  death  or  incompetency. 

(b)  For  legal  representatives  and 
fiduciaries.  Assignments  by  an  attorney 
in  fact  or  substitute  attorney  in  fact  for 
a  legal  representative  or  fiduciary,  in 
addition  to  the  power  of  attorney  and 
of  substitution,  must  be  support^  by 
evidence,  if  any,  as  required  by  §§  306.57 
(d) .  306.66(b) ,  306.75,  and  306.76.  Powers 
must  specifically  designate  the  securities 
to  be  assigned. 

(c)  For  corporations  or  unincorporated 
associations.  Assignments  by  an  attorney 
In  fact  or  a  substitute  attorney  In  fact 
in  behalf  of  a  corporation  or  unincor¬ 
porated  association,  in  addition  to  the 
power  of  attorney  and  power  of  substi¬ 
tution,  must  be  support^  by  one  of  the 
following  documents  certified  imder  seal 
of  the  organization,  or,  if  it  has  no  seal, 
sworn  to  by  an  officer  who  has  access 
to  the  records : 

(DA  copy  of  the  resolution  of  the  gov¬ 
erning  body  authorizing  an  officer  to 
appoint  an  attorney  in  fact,  with  pwwer 
of  substitution,  if  p>ertinent,  to  assign, 
or  to  sell,  or  to  otherwise  disp>ose  of,  the 
securities,  or 

(2)  A  copy  of  the  charter,  constitution, 
or  bylaws,  or  a  p>ertinent  extract  there¬ 
from,  showing  the  authority  of  an  offi¬ 
cer  to  appoint  an  attorney  in  fact,  or 

(3)  A  copy  of  the  resolution  of  the 
governing  body  directly  appointing  an 
attorney  in  fact. 

If  the  resolution  or  other  supporting 
document  shows  only  the  title  of  the 
authorized  officer,  without  his  name,  a 
certificate  of  incumbency  must  also  be 
furnished.  (Form  PD  1014  may  be  used.) 
The  power  may  not  be  broader  than  the 
resolution  or  other  authority. 


(d)  For  public  corporations.  A  general 
ix>wer  of  attorney  in  b^alf  of  a  put^c 
con>oration  will  be  recognized  only  If  It 
is  authorized  by  statute. 

§  306.96  Nontransferable  securities. 

The  provisions  of  this  subpart  shall 
apply  to  nontransferable  securities,  sub¬ 
ject  only  to  the  limitations  impost  by 
the  terms  of  the  particular  Issues. 

Subpart  L — Transfer  Through  Judicial 
Proceedings 

§  306.100  Transferable  securities. 

The  Department  will  recognize  valid 
judicial  proceedings  affecting  the  owner¬ 
ship  of  or  interest  in  transferable  se¬ 
curities,  upon  presentation  of  the  securi¬ 
ties  together  with  evidence  of  the 
proceedings.  In  the  case  of  securities  reg¬ 
istered  in  the  names  of  two  or  more  per¬ 
sons,  the  extent  of  their  respective 
interests  in  the  securities  must  be  deter¬ 
mined  by  the  court  in  proceedings  to 
which  they  are  parties  or  must  otherwise 
be  validly  established." 

§306.101  Evidence  required. 

Copies  of  a  final  judgment,  decree,  or 

order  of  court  and  of  any  necessary  sup¬ 
plementary  proceedings  must  be  sub¬ 
mitted.  Assignments  by  a  trustee  in 
bankruptcy  or  a  receiver  of  an  insolvent’s 
estate  must  be  supix>rted  by  evidence  of 
his  qualification.  Assignments  by  a  re¬ 
ceiver  in  equity  or  a  similar  court  officer 
must  be  supported  by  a  copy  of  an  order 
authorizing  him  to  assign,  or  to  sell,  or 
to  otherwise  dispose  of,  the  securities. 
Where  the  documents  are  dated  more 
than  6  months  prior  to  presentation  of 
the  securities,  there  must  also  be  sub¬ 
mitted  a  certificate  dated  within  6 
months  of  presentation  of  the  securities, 
showing  the  judgment,  decree,  or  order, 
or  evidence  of  qualification,  is  in  full 
force.  Any  such  evidence  must  be  certi¬ 
fied  imder  court  seal. 

§  306.102  Nontransferable  seeurities. 

The  provisions  of  this  subpart  shall 
apply  to  Treasury  Bonds,  Investment 
Series  B-1975-80,  except  that  prior  to 
maturity  any  reference  to  assignments 
shall  be  deemed  to  refer  to  assignments 
of  the  bonds  for  exchange  for  the  current 
series  of  IVz  percent  5 -year  EA  or  EO 
Treasury  notes. 

Subpart  M — Requests  for  Suspension  of 
Transactions 

§  306.103  Requests  for  suspension  of 
transactions  in  registered  securities. 

(a)  Timely  notice.  If  prior  to  the  time 
a  registered  security  bearing  an  appar¬ 
ently  valid  assignment  has  been  func¬ 
tioned,  a  claim  is  received  from  the  owner 
or  his  authorized  representative  showing 
that  (1)  the  security  was  lost,  stolen,  or 
destroyed  and  that  it  was  unassigned,  or 
not  so  assigned  as  to  have  become  in 

>°  Title  In  a  finder  claiming  ownership  of 
a  registered  security  will  not  be  recognized. 
A  finder  claiming  ownership  of  a  bearer  se¬ 
curity  or  a  registered  security  assigned  In 
blank  or  so  assigned  as  to  become  In  effect 
payable  to  bearer  must  perfect  his  title  In 
accordance  with  the  provisions  of  State  law. 
If  there  are  no  such  provisions,  the  Depart¬ 
ment  wUl  not  recognize  his  title  to  the 
security. 


effect  payable  to  bearer,  or  (2)  the  as¬ 
signment  was  affected  by  fraud,  the 
transaction  for  which  the  security  was 
received  will  be  suspended.  The  inter¬ 
ested  parties  will  be  given  a  reasonable 
period  of  time  in  which  to  effect  settle¬ 
ment  of  their  interests  by  agreement,  or 
to  institute  judicial  proceedings. 

(b)  Late  notice.  If,  after  a  registered 
security  has  been  transferred,  exchanged, 
or  redeemed  in  reliance  on  an  apparently 
valid  assignment,  an  owner  notifies  the 
Bureau  that  the  assignment  was  affected 
by  fraud  or  that  the  security  had  been 
lost  or  stolen,  the  Department  will  un¬ 
dertake  only  to  furnish  available 
information. 

(c)  Forged-assignments.  A  claim  that 
an  assignment  of  a  registered  security 
is  a  forgery  will  be  investigated.  If  it  is 
established  that  the  assignment  was  in 
fact  forged  and  that  the  owner  did  not 
authorize  or  ratify  it,  or  receive  any 
benefit  therefrom,  the  Department  will 
recognize  his  ownership  and  grant  ap¬ 
propriate  relief. 

§  306.106  Requo«)|»  for  suspension  of 
transuetions  in  bearer  securities. 

(a)  Securities  not  overdue.  Neither  the 
Department  nor  any  of  its  agents  will 
accept  notice  of  any  claim  or  of  pending 
judicial  proceedings  by  any  person  for 
the  purpose  of  suspending  transactiems 
in  bearer  securities,  or  registered  securi¬ 
ties  so  assigned  as  to  become  in  effect 
payable  to  bearer  which  are  not  overdue 
as  defined  in  $  306.25.“  However,  if  the 
securities  are  received  and  retired,  the 
department  will  undertake  to  notify  per¬ 
sons  who  appear  to  be  entitled  to  any 
available  information  concerning  the 
source  from  which  the  securities  were 
received. 

(b)  Overdue  securities.  Reports  that 
bearer  securities,  or  registered  securities 
so  assigned  as  to  become  in  effect  pay¬ 
able  to  bearer,  were  lost,  stolen,  or  pos¬ 
sibly  destroyed  after  they  became  over¬ 
due  as  defined  in  §  306.25  will  be  accepted 
by  the  Bureau  for  the  purpose  of  sus- 

”  It  has  been  the  longstanding  policy  of  the 
Department  to  assume  no  responsibility  for 
the  protection  of  bearer  securities  not  in  the 
possession  of  persons  claiming  rights  therein 
and  to  give  no  effect  to  any  notice  of  such 
claims.  This  policy  was  formalized  on  April 
27,  1867,  when  the  Secretary  of  the  Treasury 
Issued  the  following  statement: 

“In  consequence  of  the  increasing  trouble, 
wholly  without  practical  benefit,  arising  from 
notices  which  are  constantly  received  at  the 
Department  respecting  the  loss  of  coupon 
bonds,  which  are  payable  to  bearer,  and  of 
Treasury  notes  Issued  and  remaining  in  blank 
at  the  time  of  loss,  it  becomes  necessary  to 
give  this  public  notice,  that  the  Government 
cannot  protect  and  will  not  undertake  to 
protect  the  owners  of  such  bonds  and  notes 
against  the  consequences  of  their  own  fault 
or  misfortune. 

"Hereafter  all  bonds,  notes,  and  coupons, 
payable  to  bearer,  and  Treasury  notes  is¬ 
sued  and  remaining  in  blank,  will  be  paid  to 
the  party  presenting  them  in  pursuance  of 
the  regulations  of  the  Department,  In  the 
course  of  regular  business;  and  no  attention 
will  be  paid  to  caveats  which  may  be  filed 
for  the  purpose  of  preventing  such  pay¬ 
ment." 
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pending  redemption  of  the  securities  If 
the  claimant  establishes  his  interest.  If 
the  securities  are  presented,  their  re¬ 
demption  will  be  suspended  and  the  pre¬ 
senter  and  the  claimant  will  each  be 
given  an  opportunity  to  establish  owner¬ 
ship. 

Subpart  N — Relief  for  Loss,  Theft,  Destruc¬ 
tion,  Mutilation,  or  Defacement  of 

Securities 

§306.110  Statutory  authority  and  re¬ 
quirements. 

Relief  is  authorized,  under  certain  con¬ 
ditions,  for  the  loss,  theft,  destruction, 
mutilation  or  defacement  of  U.S.  securi¬ 
ties,  whether  before,  at,  or  after  ma¬ 
turity.  A  bond  of  indemnity,  in  such  form 
and  with  such  surety,  sureties  or  security 
as  may  be  required  to  protect  the  inter¬ 
ests  of  the  United  States,  is  required  as 
a  condition  of  relief  on  account  of  any 
bearer  security  or  any  registered  secur¬ 
ity  assigned  in  blank  or  so  assigned  as  to 
become  in  effect  payable  to  bearer,  and 
is  ordinarily  required  in  the  case  of  un¬ 
assigned  registered  securities. 

§306.111  Procrduro  for  applying  for 
relief. 

Prompt  report  of  the  loss,  theft,  de¬ 
struction,  mutilation  or  defacement  of 
a  security  should  be  made  to  the  Bureau. 
The  report  should  include: 

(a)  The  name  and  present  address  of 
the  owner  and  his  address  at  the  time 
the  security  was  issued,  and,  if  the  report 
Is  made  by  some  other  person,  the  ca¬ 
pacity  in  which  he  represents  the  owner. 

(b)  The  identity  of  the  seciulty  by 
title  of  loan,  issue  date,  interest  rate, 
serial  number  and  denomination,  and  in 
the  case  of  a  registered  security,  the 
exact  form  of  inscription  and  a  full  de¬ 
scription  of  any  assignment,  endorse¬ 
ment  or  other  writing. 

(c)  A  full  statement  of  the  circum¬ 
stances. 

All  available  portions  of  a  mutilated,  de¬ 
faced  or  partially  destroyed  security  must 
also  be  submitted. 

§  306.112  Type  of  relief  granted. 

(a)  Prior  to  call  or  maturity.  After  a 
claim  on  account  of  the  loss,  theft,  de¬ 
struction,  mutilation,  or  defacement  of  a 
security  which  has  not  matured  or  been 
called  has  been  satisfactorily  established 
and  the  conditions  for  granting  relief 
have  been  met,  a  security  of  like  descrip¬ 
tion  will  be  issued  to  replace  the  original 
security. 

(b)  At  or  after  call  or  maturity.  Pay¬ 
ment  will  be  made  on  account  of  the  loss, 
theft,  destruction,  mutilation,  or  deface¬ 
ment  of  a  called  or  matured  security 
after  the  claim  has  been  satisfactorily 
established  and  the  conditions  for  grant¬ 
ing  relief  have  been  met. 

(c)  Interest  coupons.  Where  relief  has 
been  authorized  on  account  of  a  de¬ 
stroyed,  mutilated  or  defaced  coupon 
security  which  has  not  matured  or  been 
called,  the  replacement  security  will  have 
attached  all  immatured  interest  coupons 
if  it  is  established  to  the  satisfaction  of 
the  Secretary  of  the  Treasury  that  the 
coupons  were  attached  to  the  original 


security  at  the  time  of  its  destruction, 
mutilation  or  defacement.  In  every  other 
case  only  those  unmatiured  interest  cou¬ 
pons  for  which  the  Department  has  re¬ 
ceived  payment  will  be  attached.  The 
price  of  the  coupons  will  be  their  value 
as  determined  by  the  Department  at  the 
time  relief  is  authorized  using  interest 
rate  factors  based  on  then  current  mar¬ 
ket  yields  on  Treasury  securities  of  com¬ 
parable  maturities. 

§  306.113  Cartes  nol  requiring  bond.s  of 
indemnity. 

A  bond  of  indemnity  will  not  be  re¬ 
quired  as  a  condition  of  relief  for  the 
loss,  theft,  destruction,  mutilation,  or  de¬ 
facement  of  registered  securities  in  any 
of  the  following  classes  of  cases  imless 
the  Secretary  of  the  Treasury  deems  it 
essential  in  the  public  interest: 

(a)  If  the  loss,  theft,  destruction, 
mutilation,  or  defacement,  as  the  case 
may  be,  occurred  while  the  security  was 
in  the  custody  or  control  of  the  United 
States,  or  a  duly  authorized  agent  there¬ 
of  (not  including  the  Postal  Service 
when  acting  solely  in  its  capacity  as 
public  carrier  of  the  mails),  or  while  in 
the  course  of  shipment  effected  imder 
regulations  issued  pursuant  to  the  Gov¬ 
ernment  Losses  in  Shipment  Act  (Parts 
260,  261,  and  262  of  this  chapter). 

(b)  If  substantially  the  entire  security 
is  presented  and  surrendered  and  the 
Secretary  of  the  Treasury  is  satisfied  as 
to  the  identity  of  the  security  and  that 
any  missing  portions  are  not  sufficient 
to  form  the  basis  of  a  valid  claim  against 
the  United  States. 

(c)  If  the  security  is  one  which  by  the 
provisions  of  law  or  by  the  terms  of  its  is¬ 
sue  is  nontransferable  or  is  transferable 
only  by  operation  of  law. 

(d)  If  the  owner  or  holder  is  the  United 
States,  a  Federal  Reserve  bank,  a  Federal 
Government  corporation,  a  State,  the 
District  of  Columbia,  a  territory  or  pos¬ 
session  of  the  United  States,  a  municipal 
corporation,  or,  if  applicable,  a  political 
sub^vision  of  any  of  the  foregoing,  or  a 
foreign  government. 

Subpart  O — Book-Entry  Procedure 
§  306.115  Definition  of  terms. 

In  this  subpart,  unless  the  context 
otherwise  requires  or  indicates: 

(a)  “Reserve  Bank”  means  a  Federal 
Reserve  bank  and  its  branches  acting  as 
Fiscal  Agent  of  the  United  States  and 
when  indicated  acting  in  its  individual 
capacity. 

(b)  “Treasury  security”  means  a 
Treasury  bond,  note,  certificate  of  in¬ 
debtedness,  or  bill  issued  under  the  Sec¬ 
ond  Liberty  Bond  Act,  as  amended,  in  the 
form  of  a  definitive  Treasury  security  or 
a  book-entry  Treasury  security. 

(c)  “Definitive  Treasury  security” 
means  a  Treasury  bond,  note,  certificate 
of  indebtedness,  or  bill  issued  under  to 
Second  Liberty  Bond  Act,  as  amended,  in 
engraved  or  printed  form. 

(d)  “Book-entry  Treasury  security” 
means  a  Treasury  bond,  note  certificate 
of  indebtedness,  or  bill  Issued  under  the 
Second  Liberty  Bond  Act,  as  amende,  in 
the  form  an  entry  made  as  prescribed  in 


this  subpart  on  the  records  of  a  Reserve 
Bank. 

(e)  “Pledge”  includes  a  pledge  of,  or 
any  other  security  interest  in.  Treasury 
securities  as  collateral  for  loans  or  ad¬ 
vances  or  to  secure  dep>osits  of  public 
monies  or  the  p>erformance  of  an  obliga¬ 
tion. 

(f)  “Date  of  call”  (see  §  306.2)  is  “the 
date  fixed  in  the  official  notice  of  call 
published  in  the  Federal  Register  •  *  • 
on  which  the  obligor  will  make  payment 
of  the  security  before  maturity  in  ac¬ 
cordance  with  its  terms.” 

(g)  “Member  bank”  means  any  na¬ 
tional  bank.  State  bank  or  bank  or  trust 
company  which  is  member  of  a  Reserve 
Bank. 

§  306.116  Authority  of  Reserve  Banks. 

Each  Reserve  Bank  is  hereby  author¬ 
ized,  in  accordance  with  the  provisions  of 
this  subpart,  to  (a)  issue  book-entry 
Treasury  securities  by  means  of  entries 
on  its  records  which  shall  include  the 
name  of  the  depositor,  the  amount,  the 
loan  title  (or  series)  and  maturity  date; 
(b)  effect  conversions  between  ^book- 
entry  Treasury  secmities  and  definitive 
Treasury  securities;  (c)  otherwise  service 
and  maintain  book-entry  Treasury  se¬ 
curities;  and  (d)  issue  a  confirmation  of 
transaction  in  the  form  of  a  written  ad¬ 
vice  (serially  numbered  or  otherwise) 
which  spiecifies  the  amount  and  descrip¬ 
tion  of  any  securities,  that  is,  loan  title 
(or  series)  and  matiu'ity  date,  sold  or 
transferred  and  the  date  of  the  transac¬ 
tion. 

§  306.117  Scope  and  effect  of  book- 
entry  procedure. 

(a)  A  Reserve  bank  as  fiscal  agent  of 
the  United  States  may  apply  the  book- 
entry  procedure  provided  for  in  this  sub¬ 
part  to  any  Treasury  seciurities  which 
have  been  or  are  hereafter  depKJsited  for 
any  purpose  in  accounts  with  it  in  its 
individual  capacity  under  terms  and 
conditions  which  indicate  that  the 
Reserve  bank  will  continue  to  maintain 
such  deposit  accotints  in  its  individual 
capacity,  notwithstanding  application  of 
the  book-entry  procedure  to  such  securi¬ 
ties.  This  paragraph  is  applicable,  but 
not  limited,  to  securities  deposited:  ** 

(1)  As  collateral  pledged  to  a  Reserve 
bank  (in  its  individual  capacity)  for  ad¬ 
vances  by  it ; 

(2)  By  a  member  bank  for  its  sole 
account; 

(3)  By  a  member  bank  held  for  the  ac¬ 
count  of  its  customers ; 

(4)  In  connection  with  deposits  in  a 
member  bank  of  funds  of  States,  munici¬ 
palities,  or  other  political  subdivisions; 
or 

(5)  In  connection  with  the  perform¬ 
ance  of  an  obligation  or  duty  imder  Fed¬ 
eral,  State,  municipal,  or  local  law,  or 
judgments  or  decrees  of  courts. 

The  application  of  the  book-entry  pro¬ 
cedure  under  this  paragraph  shall  not 
derogate  from  or  adversely  affect  the 

**The  appendix  to  this  subpart  contains 
rules  of  Identlflcatlon  of  book-entry  securi¬ 
ties  for  Federal  income  tax  purposes. 
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relationships  that  would  otherwise  exist 
between  a  Reserve  bank  in  its  Individual 
capacity  and  its  depositors  concerning 
any  deposits  under  this  paragraph. 
Whenever  the  book-entry  procedure  is 
applied  to  such  Treasury  securities,  the 
Reserve  bank  is  authorized  to  take  all 
action  necessary  in  respect  of  the  book- 
entry  procedure  to  enable  such  Reserve 
bank  in  its  individual  capacity  to  per¬ 
form  its  obligations  as  depositary  with 
respect  to  such  Treasury  securities. 

(b>  A  Reserve  bank,  as  fiscal  agent 
of  the  United  States,  shall  apply  the 
book-entry  procedure  to  Treasury  se¬ 
curities  deposited  as  collateral  pledged 
to  the  United  States  under  current  re¬ 
visions  of  Department  of  the  Treasiur 
Circtilars  Nos.  92  and  176  (Parts  203  and 
202  of  this  chapter),  and  may  apply 
the  book-entry  pnxiedure,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury, 
to  any  other  Treasury  securities  de¬ 
posited  with  a  Reserve  bank,  as  fiscal 
agent  of  the  United  States. 

(c)  Any  person  having  an  interest  in 
Treasury  securities  which  are  deposited 
with  a  Reserve  bank  (in  either  its  in¬ 
dividual  capacity  or  as  fiscal  agent)  for 
any  purpose  shaU  be  deemed  to  have  con¬ 
sent^  to  their  conversion  to  book-entry 
Treasury  securities  piu'suant  to  the  pro¬ 
visions  of  this  subpart,  and  in  the  man¬ 
ner  and  under  the  procediu'es  prescribed 
by  the  Reserve  bank. 

(d)  No  deposits  shaU  be  accepted  un¬ 
der  this  section  on  or  after  the  date  of 
matiuity  or  call  of  the  securities. 

§306.118  Transfer  or  pledge. 

(a)  A  transfer  or  a  pledge  of  book- 
entry  Treasury  securities  to  a  Reserve 
bank  (in  its  individual  capacity  or  as 
fiscal  agent  of  the  United  States) ,  or  to 
the  United  States,  or  to  any  transferee 
or  pledgee  eligible  to  maintain  an  appro¬ 
priate  book-entry  account  in  its  name 
with  a  Reserve  bank  under  this  subpart, 
is  effected  and  perfected,  notwithstand¬ 
ing  any  provision  of  law  to  the  contrary, 
by  a  Reserve  bank  making  an  appro¬ 
priate  entry  in  its  records  of  the  securi¬ 
ties  transferred  or  pledged.  The  making 
of  such  an  entry  in  the  records  of  a 
Reserve  bank  shall  (1)  have  the  effect 
of  a  delivery  in  bearer  form  of  definitive 
Treasury  securities;  (2)  have  the  effect 
of  a  taking  of  delivery  by  the  transferee 
or  pledgee;  (3)  constitute  the  transferee 
or  pledgee  a  holder:  and  (4)  if  a  pledge, 
effect  a  perfected  security  interest 
therein  in  favor  of  the  pledgee.  A  trans¬ 
fer  or  pledge  of  book-entry  Treasury 
securities  effected  imder  this  paragraph 
shall  have  priority  over  any  transfer, 
pledge,  or  other  Interest,  theretofore  or 
thereafter  effected  or  perfected  under 
paragraph  (b)  of  this  section  or  in  any 
other  manner. 

(b)  A  transfer  or  a  pledge  of  trans¬ 
ferable  Treasury  securities,  or  any  in¬ 
terest  therein,  which  is  maintained  by  a 
Reserve  bank  (in  its  individual  capacity 
or  as  fiscal  agent  of  the  United  States) 
in  a  book-entry  account  under  this  sub¬ 
part,  including  securities  in  book-entry 
form  imder  S  306.117(a)  (3).  is  effected. 


and  a  pledge  is  perfected,  by  any  means 
that  would  be  effective  under  applicable 
law  to  effect  a  transfer  or  to  effect  and 
perfect  a  pledge  of  the  Treasury  securi¬ 
ties,  or  any  interest  therein,  if  the  securi¬ 
ties  were  maintained  by  the  Reserve 
bank  in  bearer  definitive  form.  For  pur¬ 
poses  of  transfer  or  pledge  hereimder, 
book-entry  Treasury  securities  main¬ 
tained  by  a  Reserve  bank  shall,  notwith¬ 
standing  any  provision  of  law  to  the  con¬ 
trary,  be  deemed  to  be  maintained  in 
bearer  definitive  form.  A  Reserve  bank 
maintaining  book-entry  Treasury  securi¬ 
ties  either  in  its  individual  capacity  or 
as  fiscal  agent  of  the  United  States  is 
not  a  bailee  for  piuposes  of  notification 
of  pledges  of  those  securities  under  this 
subsection,  or  a  third  person  in  posses¬ 
sion  for  purposes  of  acknowledgment  of 
transfers  thereof  under  this  subsection. 
Where  transferable  Treasury  securities 
are  recorded  wi  the  books  of  a  depositary 
(a  bank,  banking  institution,  financial 
firm,  or  similar  party,  which  regularly 
accepts  in  the  course  of  its  business 
Treasury  securities  as  a  custodial  service 
for  customers,  and  maintains  accounts 
in  the  names  of  such  customers  reflect¬ 
ing  ownership  of  or  interest  in  such 
securities)  for  account  of  the  pledgor  or 
transferor  thereof  and  such  securities  are 
on  deposit  with  a  Reserve  bank  in  a 
book-entry  account  hereunder,  such  de¬ 
positary  shall,  for  purposes  of  perfecting 
a  pledge  of  such  securities  or  effecting 
delivery  of  such  securities  to  a  purchaser 
under  applicable  provisions  of  law,  be  the 
bailee  to  which  notification  of  the  pledge 
of  the  securities  may  be  given  or  the 
third  person  in  possession  from  which 
acknowledgment  of  the  holding  of  the 
securities  for  the  purchaser  may  be  ob¬ 
tained.  A  Reserve  bank  will  not  accept 
notice  or  advice  of  a  transfer  or  pledge 
effected  or  perfected  under  this  subsec¬ 
tion,  and  any  such  notice  or  advice  shall 
have  no  effect.  A  Reserve  bank  may  con¬ 
tinue  to  deal  with  its  depositor  in  acocrd- 
ance  with  the  provisions  of  this  sub- 
part,'  notwithstanding  any  transfer  or 
pledge  effected  or  perfected  under  this 
subsection. 

(c)  No  filing  or  recording  with  a  public 
recording  office  or  officer  shall  be  neces¬ 
sary  or  effective  with  respect  to  any 
transfer  or  pledge  of  book-entry  Treas¬ 
ury  securities  or  any  interest  therein. 

(d)  A  Reserve  bank  shall,  upon  receipt 
of  appropriate  instructions,  convert 
book-entry  Treasury  securities  into  de¬ 
finitive  Treasury  securities  and  deliver 
them  in  accordance  with  such  instruc¬ 
tions;  no  such  conversion  shall  affect 
existing  interests  in  such  Trec^ury 
securities. 

(e)  A  transfer  of  book-entry  Treasury 
securities  within  a  Reserve  bank  shall  be 
made  in  accordance  with  procedures 
established  by  the  bank  not  inconsistent 
with  this  subpart.  The  transfer  of  book- 
entry  Treasury  securities  by  a  Reserve 
bank  may  be  made  through  a  telegraphic 
transfer  procedure. 

(f)  All  requests  for  transfer  or  with¬ 
drawal  must  be  made  prior  to  the  ma¬ 
turity  or  date  of  call  of  the  securities. 


§  306.119  Withdrawal  of  Treasury  sees- 
rities. 

(a)  A  depositor  of  bo<*-entry  Treas¬ 
ury  securities  may  withdraw  them  from 
a  Reserve  bank  by  requesting  delivery  of 
like  definitive  Treasury  securities  to  it¬ 
self  or  on  its  order  to  a  transferee. 

(b)  Treasury  securities  which  are 
actually  to  be  delivered  upon  withdrawal 
may  be  issued  either  in  registered  or  in 
bearer  form,  except  that  Treasury  bills 
and  EA  and  EO  series  of  Treasury  notes 
will  be  issued  in  bearer  form  only. 

§  306.120  Delivery  of  Treasury  secu¬ 
rities. 

A  Reserve  bank  which  has  received 
Treasury  securities  and  effected  pledges, 
made  entries  regarding  them,  or  trans¬ 
ferred  or  delivered  them  according  to  the 
instructions  of  its  depositor  is  not  liable 
for  conversion  or  for  participation  in 
breach  of  fiduciary  duty  even  though  the 
depositor  had  no  right  to  dispose  of  or 
take  other  action  in  respect  of  the  se¬ 
curities.  A  Reserve  bank  shall  be  fully 
discharged  of  its  obligations  under  this 
subpart  by  the  delivery  of  Treasiuy  se¬ 
curities  in  definitive  form  to  its  depositor 
or  upon  the  order  of  such  depositor. 
Custcmiers  of  a  member  bank  or  other 
depositary  (other  than  a  Reserve  bank) 
may  obtain  Treasury  securities  in  defini¬ 
tive  form  only  by  causing  the  depKKitor 
of  the  Reserve  bank  to  order  the  with¬ 
drawal  thereof  from  the  Reserve  bcuik. 

§  306.121  Registered  bonds  and  notes. 

No  formal  assignment  shall  be  required 
for  the  conversion  to  book-entry  Treas¬ 
ury  securities  of  registered  Treasury  se¬ 
curities  held  by  a  Reserve  bank  (in  either 
its  individual  capacity  or  as  fiscal  agent) 
on  the  effective  date  of  this  subpart  for 
any  purpose  specified  in  §  306.117(a). 
Registered  Treasury  securities  deposited 
thereafter  w'lth  a  Reserve  bank  for  any 
purpose  specified  in  §  306.117  shall  be 
assigned  for  conversion  to  book-entry 
Treasury  securities.  The  assignment, 
which  shall  be  executed  in  accordance 
■with  the  provisions  of  Subpart  F  of  this 
part,  so  far  as  applicable,  shall  be  to 

“Federal  Reserve  Bank  of - 

_ ,  as  fiscal  agent  of  the  United  States, 

for  conversion  to  book-entry  Treasury 
securities.” 

§  306.122  STryk-ing  book-entry  Treas¬ 
ury  Bf>riirities;  payment  of  interest, 
payment  at  maturity  or  upon  rail. 

Interest  becoming  due  on  book-entry 
Treasury  securities  shall  be  charged  in 
the  Treasurer’s  account  on  the  interest- 
due  date  and  remitted  or  credited  in  ac¬ 
cordance  with  the  depositor’s  instruc¬ 
tions.  Such  securities  shall  be  redeemed 
and  charged  in  the  Treasurer’s  account 
on  the  date  of  maturity  or  (»11,  and  the 
redemption  proceeds,  principal  and  in¬ 
terest,  shall  be  disposed  of  in  accordance 
with  the  depositor’s  Instructions. 

Subpart  P — Miscellaneous  Provisions 
§  306.125  Additional  requirements. 

In  any  case  or  any  class  of  cases  aris¬ 
ing  under  these  regulations  the  Secre¬ 
tary  of  the  Treasury  may  require  such 
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additional  evidence  and  a  bond  of  in¬ 
demnity,  with  or  without  surety,  as  may 
in  his  judgment  be  necessary  for  the 
protection  of  the  interests  of  the  United 
States. 

§306.126  Waiver  of  regulations. 

The  Secretary  of  the  Treasury  reserves 
the  right,  in  his  discretion,  to  waive  or 
modify  any  provision  or  provisions  of 
these  regulations  in  any  particular  case 
or  class  of  cases  for  the  convenience  of 
the  United  States  or  in  order  to  relieve 
any  person  or  persons  of  unnecessary 
hardship,  if  such  action  is  not  inconsist¬ 
ent  with  law,  does  not  impair  any  exist¬ 
ing  rights,  and  he  is  satisfied  that  such 
action  would  not  subject  the  United 
States  to  any  substantial  expense  or 
liability. 

§  306.127  Preservation  of  existing  rights. 

Nothing  contained  in  these  regulations 
shall  limit  or  restrict  existing  rights 
which  holders  of  securities  heretofore 
Issued  may  have  acquired  under  the  cir¬ 
culars  offering  such  securities  for  sale 
or  under  the  regulations  in  force  at  the 
time  of  acquisition. 

§  306.128  Supplements,  amendments  or 
revisions. 

The  Secretary  of  the  Treasiur  may  at 
any  time,  or  from  time  to  time,  prescribe 
additional  supplemental,  amendatory  or 
revised  regulations  with  respect  to  U.S. 
securities. 

Appendix  to  Subpart  E — Interest — Compu¬ 
tation  or  Interest  on  Treasury  Bonds, 
Treasury  Notes,  and  Treasury  Certifi¬ 
cates  OF  Indebtedness,  and  Computation 
OF  Discount  on  Treasury  Bills — Interest 
Tables 

computation  of  interest  on  annual  basis 

One  Day’s  Interest  is  1/365  or  1/366  of 
1-Year’s  Interest 

Computation  of  Interest  on  Treasury  bonds, 
notes,  and  certificates  of  indebtedness  will  be 
made  on  an  annual  basis  In  all  cases  where 
interest  Is  payable  In  one  amount  for  the  full 
term  of  the  security,  unless  such  term  Is  an 
exact  half-year  (6  months) ,  and  It  Is  provided 
that  Interest  shall  be  computed  on  a  semi¬ 
annual  basis. 

If  the  term  of  the  securities  is  exactly  1 
year,  the  interest  Is  computed  for  the  full  pe¬ 
riod  at  the  specified  rate  regardless  of  the 
number  of  days  In  such  period. 

If  the  term  of  the  securities  Is  less  than 
1  full  year,  the  annual  Interest  period  for 
purposes  of  computation  is  considered  to  be 
the  full  year  from  but  not  Including  the 
date  of  Issue  to  and  Including  the  anni¬ 
versary  of  such  date. 

If  the  term  of  the  securities  is  less  than 
1  full  year,  the  annual  Interest  period  for 
purposes  of  computation  Is  considered  to  be 
the  full  year  from  but  not  Including  the  date 
of  Issue  to  and  Including  the  anniversary 
of  such  date. 

If  the  term  of  the  securities  is  more  than 
1  full  year,  computation  Is  made  on  the  basis 
of  one  full  annual  interest  period,  ending 
with  the  maturity  date,  and  a  fractional 
part  of  the  preceding  full  annual  Interest 
period. 

The  computation  of  Interest  for  any  frac¬ 
tional  part  of  an  annual  Interest  period  Is 
made  on  the  basis  of  365  actual  days  in  such 
period,  or  366  days  If  Pebruray  29  falls  within 
such  annual  period. 


RULES  AND  REGULATIONS 

COMPUTATION  OF  INTEREST  ON  SEMIANNUAL 
BASIS 

One  Day’s  Interest  Is  1/181,  1/182,  1/183  or 
1/184  or  1/2  Tear’s  Interest 

Computation  of  interest  on  Treasury  bonds, 
notes,  and  certificates  of  indebtedness  will  be 
made  on  a  semiannual  basis  In  all  cases  where 
interest  Is  payable  for  one  or  more  full  half- 
year  (6  months)  periods,  or  for  one  or  more 
full  half-year  periods  and  a  fractional  part 
of  a  half-year  period.  A  semiannual  Interest 
period  is  an  exact  half-year  or  6  months, 
for  computation  purposes,  and  may  comprise 
181, 182, 183  or  184  actual  days. 

An  exact  half-year’s  Interest  at  the, speci¬ 
fied  rate  Is  computed  for  each  full  period  of 
exactly  6  months.  Irrespective  of  the  actual 
number  of  days  in  the  half-year. 
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If  the  initial  interest  covers  a  fractional 
part  of  a  half-year,  computation  is  made  on 
the  basis  of  the  actual  number  of  days  In  the 
half-year  (exactly  6  months)  ending  on  the 
day  such  Initial  Interest  becomes  due.  If  the 
initial  interest  covers  a  period  in  excess  of 
6  months,  computation  Is  made  on  the  basis 
of  one  full  half-year  period,  ending  with  the 
Interest  due  date,  and  a  fractional  part  of 
the  preceding  full  half-year  period. 

Interest  for  any  fractional  part  of  a  full 
half-year  period  is  computed  on  the  basis  of 
the  exact  number  of  days  in  the  full  period, 
including  February  29  whenever  it  falls 
within  such  a  period. 

The  number  of  days  in  any  balf-yea.r  pe¬ 
riod  is  shown  in  the  following  table: 


For  The  Half-Year 


Interest  period 

Beginning  and  ending  days  are 
1st  or  15tb  of  months  listed 
under  Interest  period  (number 
of  days) 

Beginning  and  ending  days  ar° 
last  days  of  months  listed  under 
interest  period  (number  of  days) 

Regular  year 

Leap  year 

Regular  year 

Leap  year 

January  to  July . 

..j  181 

182 

181 

182 

February  to  August . 

181 

182 

184 

184 

March  to  September . 

184 

184 

183 

183 

April  to  October . 

183 

183 

184 

184 

May  to  November . 

184 

181 

183 

183 

June  to  December . 

183 

183 

184 

184 

July  to  January . 

184 

184 

184 

184 

August  to  February . i . 

184 

184 

181 

182 

September  to  March . 

181 

182 

182 

183 

October  to  April . 

182 

183 

181 

182 

November  to  May . 

181 

182 

182 

183 

December  to  June . 

182 

183 

181 

182 

1  year  (any  2  consecutive  half-years).... 

365 

366 

363 

366 

’The  following  are  dates  for  end-of-the- 
month  interest  computations. 

When  interest  Interest-computation 

period  ends  period  will  be  from  but 

on —  will  not  include — 

Jan.  31 _ July  31. 

Feb.  28  in  365-  Aug.  31. 

day  year. 

Feb.  29 _  Do. 

Mar.  30,  31 _ Sept.  30. 

Apr.  30 _ Oct.  31. 

May  30.  31 . Nov.  30. 

June  30 _ Dec.  31. 

July  31 _  Jan.  31. 

Aug.  29, 30  or  31 _ Feb.  28  In  365-day  year. 

Feb.  29  In  leap  year. 

Sept.  30 _ Mar.  31. 

Oct.  30.  31 . .  Apr.  30. 

Nov.  30 _ May  31. 

Dec.  30,  31 _ June  30. 


USE  OF  INTEREST  TABLES 

In  the  appended  tables  decimals  are  set 
forth  for  use  in  computing  interest  for  frac¬ 
tional  parts  of  Interest  periods.  The  decimals 
cover  Interest  on  $1,000  for  1  day  in  each 
possible  semiannual  (Table  I),  and  annual 
(Table  II)  Interest  period,  at  all  rates  of  in¬ 
terest,  In  steps  of  percent,  from  ^  to  9 
percent.  The  amount  of  interest  accruing  on 
any  date  (for  a  fractional  part  of  an  interest 
period)  on  $1,000  face  amount  of  any  issue 
of  Treasury  bonds.  Treasury  notes,  or  Treas¬ 
ury  certificates  of  Indebtedness  may  be  ascer¬ 
tained  in  the  following  way: 

(1)  The  date  of  issue,  the  dates  for  the 
payment  of  interest,  the  basis  (semiannual 
or  annual)  upon  which  interest  Is  computed, 
and  the  rate  of  Interest  (percent  per  annum) 
may  be  determined  from  the  text  of  the  se¬ 
curity,  or  from  the  official  circular  governing 
the  Issue. 

(2)  Determine  the  Interest  period  of  which 
the  fraction  Is  a  part,  and  calculate  the  num¬ 
ber  of  days  in  the  full  period  to  determine 
the  proper  column  to  be  used  In  selecting 
the  decimal  for  1  day’s  Interest. 


(3)  Calculate  the  actual  number  of  days 
In  the  fractional  period  from  but  not  in¬ 
cluding  the  date  of  Issue  or  the  day  on  which 
the  last  preceding  interest  payment  was 
made,  to  and  including  the  day  on  which 
the  next  succeeding  interest  payment  is  due 
or  the  day  as  of  which  the  transaction  which 
terminates  the  accrual  of  additional  inter¬ 
est  is  effected. 

(4)  Multiply  the  appropriate  decimal  (1 
day’s  interest  on  $1,000)  by  the  number  of 
days  In  the  fractional  part  of  the  interest 
period.  The  appropriate  decimal  will  be  found 
in  the  appended  table  for  interest  payable 
semiannually  or  annually,  as  the  case  may 
be,  opposite  the  rate  borne  by  the  security, 
and  in  the  column  showing  the  full  interest 
period  of  which  the  fractional  period  is  a 
part.  (For  interest  on  any  other  amount, 
multiply  the  amount  of  Interest  on  $1,000 
by  the  other  amount  expressed  as  a  decimal 
of  $1,000.) 

TREASURY  BILLS 

’The  methods  of  computing  discount  rates 
on  U.S.  Treasury  bills  are  given  below: 

Computation  will  be  made  on  an  annual 
basis  in  all  cases.  The  annual  period  for 
bank  discount  is  a  year  of  360  days,  and  all 
computations  of  such  discount  will  be  made 
on  that  basis.  The  annual  period  for  true  dis¬ 
count  is  1  full  year  from  but  not  including 
the  date  of  issue  to  and  including  the  anni¬ 
versary  of  such  date.  Computation  of  true 
discount  for  a  fractional  part  of  a  year  will 
be  made  on  the  basis  of  365  days  in  the 
year,  or  366  days  if  February  29  falls  within 
the  year. 

BANK  DISCOUNT 

The  bank  discount  rate  on  a  Treasury  bill 
may  be  ascertained  by  (1)  subtracting  the 
sale  price  of  the  bill  from  its  face  value  to 
obtain  the  amount  of  discount;  (2)  dividing 
the  amount  of  discount  by  the  number  of 
days  the  bill  is  to  run  to  obtain  the  amount 
of  discount  per  day;  (3)  multiplying  the 
amount  of  discount  per  day  by  360  (the  num¬ 
ber  of  days  in  a  commercial  year  of  12  months 
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other  comparable  Federal  regulations  and  See  26  CFR  1.1012-1  (c)  (7). 


to  another  party  which  transfers  them  to  a 
bank  which  has  a  book-entry  account  with 
a  Reserve  bank. 

When  at  a  later  date  the  bank  instructs 
the  Reserve  bank  to  sell  or  transfer  securities 
held  in  book  entry  for  its  customer,  the  bank 
need  not  refer  to  the  sequential  number 
which  had  been  assigned  on  the  owner’s 
books. 

The  tax  Identiflcation  requirements  are 
satisfied  if  the  owner’s  written  Instruction 
to  his  bank  or  to  the  person  through  whom 
the  taxpayer  makes  the  sale  or  transfer 
sufficiently  identifies  the  securities  to  be 
sold  or  transferred  and  refers  to  the  lot 
number  assigned  to  them  in  the  owner’s 
books.  The  bank’s  Instruction  to  the  Reserve 
bank  will  not  refer  to  lot  numbers;  the  Re¬ 
serve  bank  will  confirm  the  sale  to  the  bank 
in  the  manner  it  deems  appropriate.  The 
member  bank  will  confirm  the  sale  or  trans¬ 
fer  to  its  customer  by  furnishing  a  written 
advice  of  transaction  specifying  the  amount 
and  description  of  the  securities  sold  and 
the  date  of  sale.  The  confirmation  need  not 
refer  to  lot  number. 

This  document  also  permits  substantially 
the  same  kind  of  identification  and  confirma¬ 
tion  procedures  when  securities  are  purchased 
through  the  book-entry  account  for  the 
bank’s  customers. 

The  third  document  provides  that  a  dealer, 
who  properly  holds  securities  in  Inventory  in 
accordance  with  S  1.471-5  of  the  Income  Tax 
Regulations  and  proposes  to  transfer  them 
to  a  book-entry  system  in  a  Reserve  bank, 
will  continue  to  maintain  his  books  and  rec¬ 
ords  for  Federal  income  tax  purposes  with 
respect  to  such  securities  in  accordance  with 
§  1.471-5  of  the  regulations  and  not  §  1.1012-1 
of  the  regulations. 

Section  1012 — Basis  of  Property — Cost 

26  CFR  1.1012.1  Basis  of  property.  Rev. 
Rul.  71-21.^  A  taxpayer  owns  as  Investments 
Treasury  securities  and  certain  other  securi¬ 
ties  described  in  the  new  {  1.1012-l(c)  (7) 
(ill)  (a)  of  the  Income  Tax  Regulations.  ’The 
taxpayer  owner  will  assign  a  lot  number  to 


I  Also  released  as  Technical  Information 
Release  1063,  dated  Dec.  30, 1970. 
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the  securities  in  his  books.  The  numbers  will 
be  assigned  in  numerical  sequence  to  succes¬ 
sive  purchases  of  the  same  loan  title  (series) 
and  maturity  date,  except  that  securities  of 
the  same  loan  title  (series)  and  maturity 
date  which  are  purchased  at  the  same  price 
on  the  same  date  may  be  Included  in  the 
same  lot. 

The  owner  proposes  to  retain  full  Interest 
in  the  securities  but  he  will  transfer  posses¬ 
sion  of  them  to  a  bank.  That  bank  will  not 
keep  records  of  the  securities  by  use  of  the 
above-described  lot  numbers.  The  bank  will 
also  take  possession  of  like  securities  for  other 
taxpayers. 

The  bank  will  transfer  all  of  these  securi¬ 
ties  to  a  book-entry  system  of  a  Federal 
Reserve  bank.  The  securities  will  be  entries  in 
the  book-entry  account  of  the  bank  and,  as 
such,  the  securities  will  no  longer  exist  In 
definitive  form.  That  account  will  not  reflect 
the  fact  that  the  bank  holds  securities  for 
several  taxpayers. 

When  the  owner  wishes  to  sell  certain 
securities,  he  will  so  Instruct  the  bank  in 
writing.  The  owner’s  instruction  will  suf¬ 
ficiently  identify  the  securities  to  be  sold, 
and  will  also  refer  to  the  lot  number  as¬ 
signed  in  the  books  of  the  owner  to  the 
securities  to  be  sold.  The  bank  will  then 
instruct,  in  writing,  the  Federal  Reserve  bank 
to  transfer  the  securities.  The  latter  Instruc¬ 
tion  will  not  refer  to  the  pertinent  lot  num¬ 
ber.  The  Federal  Reserve  bank  wjll  confirm 
the  sale  to  the  bank  in  the  manner  it  deems 
appropriate.  The  bank  will  confirm  the  sale 
to  the  owner  by  furnishing  a  written  advice 
of  transaction  specifying  the  amount  and 
description  of  the  securities  sold  and  the 
date  of  the  sale.  The  confirmation  will  not 
refer  to  lot  numbers. 

When  the  owner  desires  to  buy  additional 
securities  as  investments  of  the  kind  de¬ 
scribed  in  the  new  S  1.1012-1  (c)  (7)  (lii)  (a) 
of  the  regulations,  he  will  order  the  bank  to 
purchase  them.  The  bank  will  Instruct  the 
Federal  Reserve  bank  to  obtain  the  securities 
and  to  put  them  in  the  bank’s  book-entry 
account.  The  confirmation  of  the  purchase 
from  the  Federal  Reserve  bank  to  the  bank 
and  from  the  bank  to  the  owner  will  be  of 
the  nature  used  for  the  sale  of  securities. 
The  owner  will  assign  lot  numbers  in  the 
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manner  described  above  to  these  purchased 
securities ; 

Held,  the  above  procedure  Is  consistent 
with  the  tax  record  requirements  of  new 
S  1.1012-1  (c)  (7)  of  the  regulations.  This  pro¬ 
cedure  exemplifies  the  tax  record  require¬ 
ments  when  securities  are  transferred  by 
parties  to  a  bank  who  has  an  account  in  the 
book-entry  system  of  a  Federal  Reserve  bank. 
The  tax  record  requirements  in  the  case  of  a 
bank  who  puts  its  own  investment  securities 
in  the  book-entry  system  are  set  forth  in  new 
§  1.1012-l(c)  (7)  of  the  regulations. 

Section  471 — General  Rule  for  Inventories 

26  CFR  1.471-5  Inventories  by  dealers  in 
Rev.  Rul.  71-15 securities.  {Also  section 
1012;  1.1012-1.)  A  dealer,  as  defined  in  sec¬ 
tion  1.471-5  of  the  Income  Tax  Regulations, 
holds  Treasury  securities  and  other  securities 
of  the  United  States.  “Other  securities  of  the 
United  States”  means  a  transferable  bond, 
note,  certificate  of  indebtedness,  bill,  de¬ 
benture,  or  similar  obligation  which  is  sub¬ 
ject  to  the  provisions  of  31  CFR  Part  306  or 
other  comparable  Federal  regulations  and 
which  is  issued  by  (1)  any  department  or 
agency  of  the  Government  of  the  United 
States,  or  (2)  the  Federal  National  Mortgage 
Association,  the  Federal  Home  Loan  Bank, 
the  Federal  Land  Banks,  the  Federal  Inter¬ 
mediate  Credit  Banks,  the  Banks  for  Co¬ 
operatives,  or  the  Tennessee  Valley 
Authority. 

The  dealer  properly  holds  such  securities 
in  Inventory  in  accordance  with  §  1.471-5  of 
the  Income  Tax  Regulations.  He  proposes  to 
transfer  those  securities  to  a  book-entry 
system  maintained  by  a  Federal  Reserve 
bank.  The  dealer  will  continue  to  maintain 
his  books  and  records  for  Federal  Income  tax 
purposes  with  respect  to  such  securities  in 
accordance  with  §  1.471-5  of  the  regulations. 

Held,  the  dealer  is  not  subject  to  the  pro¬ 
visions  of  §  1.1012-1  of  the  regulations  relat¬ 
ing  to  identification  of  property  with  respect 
to  such  securities.  Such  a  dealer  must,  how¬ 
ever,  comply  with  the  provisions  of  §  1.471-5 
of  the  regulations  relating  to  Inventory  by 
dealers  in  securities. 

[FR  Doc.73-4897  Filed  3-14-73;8:45  am] 


^  Also  released  as  Technical  Information 
Release  1064,  dated  Jan.  14, 1971. 
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